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Introduction

Conclusion

Report on Limited Review of Interim Financial Statement3

Telephone : (202) 35 36 22 00 - 35 36 2<' 11
Telefax: (202) 35 36 23 01 - 353623 :)5
E-mail: egypt@kpmg.corr.E(;
Postal Code: 12556 AI Ahram

Translation .

Pyramids HeigntsOffice Park
I:::m22 Cairo/Alex Road
P.O. Box 48 AI Ahram
(:liza - Cairo - E;Jypt

Hazem Hassan
Public Accountants & Consultants

Based on O'lr limited review, nothing has come to our attention that causes us to believe that the
accompanying separate interim financial statements do not present fairly, in all materi'll
respects, the separate financial position of the Company as at March 31, 2012, md of its
separate financial performance and cash flows for the three-month then ended b accordance
with Egypt~an Accounting Standards .

Emphasis (If matter

We condu:ted our limited review in accordance with Egyptian Stan.ja=-d on Revie-.v
Engagements 2410, "Limited Review of Interim Financial Statements Fecormed by the
Independent Auditor of the Entity." A limited review of interim financial statem=.nts consists of
making inquiries, primarily of persons responsible for financial and accounLng matters in the
Company, :md applying analytical and other limited review procedures. A limited ~eview is
substantially less in scope than an audit conducted in accordance with Egy[.tian Standards cn
Auditing and consequently does not enable us to obtain assurance that we wO-lld become aware
of all significant matters that might be identified in an audit. Accordingly, we do not e'Cpress c.n
audit opinion on these interim financial statements .

To The Board of Directors of Sixth of October for Development and Investment Company
"SODIC"

Scope of Limited Review

We have performed a limited review for the accompanying separate balance sheet of Sixth of
October for Development and Investment Company "SODIC", as at 31 Ma£ch 201:2 and tte
related separate statements of income, cash flows and changes in equity fo~ L'le t~ee-mon(h
then ended, and a summary of significant accounting policies and other e:xr-lanatofY notes .
Management is responsible for the preparation and fair presentation of these interim financial
statements ~naccordance with Egyptian Accounting Standards. Our responsibi.it.' is tc express a
conclusion on these interim financial statements based on our limited review .

Without qualifying our opinion

- Regarding to what has been mentioned in details in Note No.(l7-c) related b wtal investme:lt
that had been paid for the joint venture in Syria through the related parties acccunts amounting
to L.E 432.5 million approximately as at March 31, 2012. The Company was unable to obtain
the appropriate data, which could enable it to disclose the effect of the CUffe ~even~s on The
Arab Republic of Syria on the values of the assets, liabilities and the results cf c'perati,)ns in the
foreseeable future, since these amounts and results may differ significantly in the f:reseeabte

1
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Ca:r.J, )1ay 29,2012

As a result of what have been mentioned above, no impairment loss relating to irlvestment in
Sixth of October for Development & Real Estate Projects Co. "SOREAL" VJc.secognized in
March 31, 2012 .

TranslationHaze-m Hassan

future when reliable indicators and signs become available, which enable the "jse of those
indicators and signs in determining the extent and the impact of the currea e"/ents on the
carrying vElue of the assets and liabilities included in the financial statements.. The Company's
management believes that its investments in Syria are totally covered by the :let value of the
assets and :;>roperties of the joint venture projects in Syria, and the Company's mc.nagement has
no reason to make it believe that these related parties debit balances need to be impaired
despite the events that Syria encountering currently .

- On March 29, 2012 Sixth of October for Development & Real Estate ProjectE Co. "SOREAL"
(Subsidiary 99.99% owned to Sixth of October for Development and InVe5tm~"'ltCompany
"SODIC") and related to what has been mentioned in details in Note No.(8) iT/e:stments in the
Subsidiary Company amounted to L.E 517 334 516 as at March 31,2012, ha3 received a letter
from the Urban Communities Authority (New Cairo City) dated as march 14,2012 stating that
the main real estate committee in its session No.9 as at January 18,2012 has d~cided to cancel
the allocation of land plot No. 16 in the investees north extent area which i3 allocated to the
company and revocation of the contract dated March 13, 2005 and arrendix dated
September 3, 2006 and this is because of the fact that the Company has not committed to
execute the project till to date. The Company's management and its external legal consultant
believe that the cancellation of allocation decision is against the provisions of ~av.'.Specially
that the la:1d at this condition cannot be considered actually ha~ded over to -:be Company,
according -:0 sentence of state council which judged in a similar case that a3 tte government
agencies d~d not provide the main utilities to the land according to what is agreec upon in the
contract, it means that the actual delivering concept of the land did not really achieved.
Accordingly, the Company's management and its legal consultant believe that tr_ecancellation
decision is against the provisions of law .

-- KPMG Hazem Hassan
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• Translation l• Sixth of Octo her for Developnent and Investmtnt Company "SODIC"
(An Egvptian,!oint Stock Companv)

Sepam:e Balance Sheet• As a: "arch 31. 2012

• Note 31/3/2012 31/12/2011
No. L.E L.E• Long - ter •.• assets

Fixed asset; (net) (6) 96799780 96825604• Projects mder construction (7) 642496 221 076
Investment:; in subsidiaries- (8) 520844 496 520844 496• Investment:; - available for sale (9) 4277 402 4277 402
Investment properties (ne( (10) 71 361 237 7J 824705

• Advance p.yments for investment properties acquisition (11) 89336042 85812295
Trade and ~otes receivablE (net) (12) 841 720 176 710347913

• Total long - term assets 1624981629 1490153491

• Current a.sets

Completed units ready for sale (14) 47277 755 47277 755

• Works in lIocess (15) 1555684031 1584564290

Trade & n.tes receivable enet) (16) 1055998535 874350663

• Due from elated parties (17) 1 330852092 1 316353732
Debtors & (lther debit baltnces (18) 315381693 289 186508
Investmenfi - treasury bill. (19) 51 888503• Investment< - held for trading 10071 385

Cash at ba lks & on hand (20) 339 182773 405 167744• Total cur •• nt assets 4706336767 4516900692

• Current liabilities
Provision Xlr completion (21) 147323521 141428768• Provisions (22) 6183203 6160541
Bank - credit facilities (23) 84879521 51 256820

• Customer~ advances (24) 2921217531 2719659029
Contracto",. suppliers & note, payable (25) 130339507 124666917
Due to rel,ted parties (26) 59 101898 23614314• Creditors ~ other credit balan:es (27) 252106667 222130746

Total cucent liabilities 3601151 848 3288917135• Working :apital 1 105184 919 1227983557

Total invIstments 2730166548 2718 137048• These invc:stments are financed as follows:-

• Shareholtiers' equitv

• Issued & :>Jllypaid in carita I (28) 362705392 362705392
Legal rescrve (29) 181 352693 181352693
Special re'erve - share premiLm (30) I 316921 569 1 316921569• Retained tarnings 512544 421 635902754
Treasury ohares (31) (18018000) (18018000)• Shares kC.jt for bonus & incentive plan (32) (80000 000) (80000000)
Set aside .mount for bonus & incentive plan (33) 25267256 25267256
Net profiLfor the period/(\oss", for the year 20496990 (123 358 333)• Total shareholders' equity 2321 270321 2300773331

• Long-ter •.• liabilities

loans - \oag term (34) 301 548625• Notes pa:>"ble (35) 113925270
Deferred ax liabilities (36) 1 889822• TotaIlon~.term Iiabiliti~s 417363717
Total shareholders' equity & long - term liabilities 2718137048•••• Financial Administrati\'e E.Direl1or ~~-• t'7:J . "

Mr fei

• * Review Report "attached If
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Tra;~slation

Sixth of October for Development and vestment Company "SODIC"
(An Egyptian Joint Stt::k Company'

Separate Income Statement
For The Fbancial period Ending March 31, 2012

Three-Month Ending Three-Month Ending
Note 31/3/20=.2 31/3/2011

No. L.E L.E

Sales (net) (37) 26654.5 357 37090234

Cost of :oales (38) (195 866 768) (33935924)

Gross pl"ofil 70 6i8 589 3154310
Other opera-jng r=vem.:es (39) 193::2334 19 125394
Selling :md :narJ;;:~ting=xpenses (40) (20000860) (11 251 432)
General c.ndadministr.ti v=expenses (41) (36 12:3794) (23334003)
Other opera:ing <:xpen.es (42) (458') 520) (204086)
Operat~ng ?rofill (lo;;s) 29300749 (12509817)

Finance inc.)me (43) 5358 110 22538340

Finance cost (44) (14285775) (6698213)

Net finance inc(.me (8927 665) 15840127

Net (co;;t) 1 profit for the period - before inco:ne tax 20373084 3330310

Income tax bene:it 1 (expense) (45) 123906 (2 136279)

Net pnfit for the period 20 4~6 990 1194031

Earnings per share (L.E 1 Share) (46) 0.23 0.013

* The accOfLpanyingnotes from (1) to (54) are c.:1. integral part of these separate fi;}ancialstatements and to be read tr.erewith.

-4-
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Amount transferred to retained earnings

Nl'"t prl'lrlf mr tne lxalw

Sixth of October for Development and Investment Company "SODIC"
(An Egyptian Joint Stock Company)

Ccpafoto b'totomvnt Q(';"-.nu,,<,: til F'l"ily
For The Financial Period Ending March 31, 2012

(123358333) 123358333

20496990 20496990

1)~lIallc~::..••aLMdU..l1 :11, 2013 362705392 181352693 1316921569 ( 18018000) ( 80 000 000) 25267256 512544 421 21149b 9911 2 ~21 270 321

.•.The accompanying notes from (1) to (54) are an integral part of these separate financial statements and to be read therewith.
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Note
No .

l
I

3060336

9L5826

(I 049 890)
I 250000

I 103)

333.) 310

Transla/ion_

Three-Month Ending
31/3/2011

L.E

3730192
463468
24205
22662

16037651
(4269233)
2747887

20373084

(3051 637)
II 537889
47616168

Three-Month Ending
31/3/2012

L.E

IC'

(22)

(33),(52)

Sixth of OctobenJf IP.~el()?ment and I~stment Company "SCO
(An:E gyP! an Joint Stod_ Company)
Separate Statement of l~sh Flows

For Tile ::<'iRl:Jdfl Period Endi.g March 31, 2012

Adjustmrnts for:
Depreciat on cf fi>e:! assets anc ~e,:ed units
Depreciaton of in /es:ment properti ~s
Capital g~inlloss
Provision> for.ned

Provision for comJ~tion - fo=d
Amortizei notes rx ievables

Amortize:! notes pli"bles
Revaluation result (.f held for wdrg investments
Share-ba: ed payrre,!s
Interest i.come
Interest eotpense
OperatiLg profi'. before chaages in working capital items

Cash 110"s from "rerating activir:es

Net profit for the ~iod before :r-.co:netax••

•,.
•

•

••••••••••••

Change~ in worling capital i'eru

Change IIunits ~Hly for sale
Change IIwork i1 p~ccess
Change E trade a notes receh,4b-es
Change :n due fr.n related pc.1ies
Change :n debtoG & other detit t ~Iances
Provisio 1Sfor W('f(, completi.Jn - Jsed
Change n advan~fs from cusom;-s

Change n ccntra::'OfS,supplia-s J< notes payable
Change .n due tc r=lated parties
Change in creditJl:s & other oed'! balances
Change in restricted cash
Net caS3 (used III 'Jperating ac:wities

Cash 11.)WSfron investing a :ti.-lies

Paymerts for puxlu>e of fixe:! a;;;ets & projects und;r construction
PaymeI1s for aqLisi:ion of i:-ve;;lrnent properties
Paymerts for ptrchase of tre:ISUl)bills
Paymerts for plIOhase of hel" fcr trading investments
Proceecs from sale of fixed a:se- s
Interest income - :ollected
Net earn (used iLl investing ac:ivities

Cash rows fro:n financing act nties
Procee Is from blI,s & ban~ - knk credit facilities
Interes expens~. paid
Net ca:h proviled from finano:Jg activities

Net change in :f.sh & cash ~.rvalents during thE period
Cash ~ cash ecui\alents at ne 'J~ginning of the period
Cash J< cash apivalents al tiE end of the period

(21)

(20-1)

(11:

(34)

(2(1)

28880259
( 308 750 902)
( 14498360)
(25564868)
( 10 142898)
201558502
(5418881)

35487584
29975921
(50090000)
(70947475)

(4236055)
( 3 523 747)
(51888503)
(10071 385)

86062
2421 320

(67212308)

33622701

(II 537 889)
22084812

(116074971)
350969744
234894773

( 2ri5 580)
( 114 9.j1 665)
208 (37 740

24 '297 614

(2953538)
( 86 87 831)
18466 148

(77 COO882)
I 766533

(22374982)

( 8 .54 628)
(3 .41 322)

6542

(11 289408)

4266083

04 266 083

(29398307;
66) 350 370
63) 952063

•••
* The a~cOmpaLYiDgnotes from (1) to (54) are an integral part of t!lese s~parrte financial statements and to be reed ther~with .
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Sixth of October for Development and Investment Company "SODIC"
(An Egyptian Joint Stock Company)

Notes to the separate financial statement.,
For the financial period ending March 31, 2012

1. Background and activities

1-1 Sixth of October for Development and Investment Company "SODIC" - An
Eg:lptian Joint Stock Co. - was incorporated in accordan.:;e with the provisions of
La •••No. 159 of 1981 and its Executive Regulations and considering the provisions
of ="aw No. 95 of 1992 and its Executive Regulations and by virtue of the decree of
the Minister of Economy and International Cooperation No. 322 of 1996 issued on
Mcy 12, 1996. The Company was registered in Giza 30vernorate Commercial
Registry under No. 625 on May 25, 1996.

1-2 The Cc.mpany's purpose is represented in the following:

Working in the field of purchasing lands for the purpose of providing utilities for
the.m and making them ready for building, dividing these la.nds and selling or leasing
them .
W.)rking in the field of construction, integrated construction and supplementary
works for it.
Planning, dividing and preparing lands for building acccrding to modem building
tec.hniques .
Building, selling and leasing all various kinds of real estate.
Developing and reclaiming lands in the urban communities .
Working in the field of tourist development and in all tourist establishments field
induding, building, managing, selling or utilizing hotels, motels and tourist villages
in accordan-::e with applicable Egyptian laws and regulations .
B ilding, managing, selling and leasing - out of the residential., service, commercial,
injustrial and tourist projects .
Importing and working as trade agents for that is permitted within the limits of the
Company's purpose.(Not with the purpose of trading)
FI1ancing lease in accordance with Law No. 95 of 1995.
Working in all fields of information technology and systems, hardware and software
(computer software and services).
Working in all fields of services of communication syste::ns, internet, space stations
and transm:ssion except for the field of satellites .
Ir::vesting in the various activities related to petroleum, ga~ and petrochemicals.
Working in the field of coordinating and planting the gardens, roads and squares and
also providing security, steward - ship, maintenance and cleaning services.
\Vorking in the field of ownership and management of sporting, entertainment,
rr.edical, educational buildings and also ownership, management and operating of
restaurants .

In addition, the Company may have interest or participate in any manner whatsoever
with companies or others which have similar activities or which may assist it to
aC~1ieveits purposes in Egypt or abroad. Also it is entitled to merge into or acquire
these companies or make them its subsidiaries in accordance with the provisions of
laW{and its executive regulations .

- 7 -
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Translation from Arabic
Sixth of Octob~r for Development and Investment Company "SODIC"
.An Egyptian Joint Stock Company"
/'lotes to the separate financial statements
For the financ'al period ending March 31,2012 (Cont.)

1-3 The Co~pany's duration is 50 years starting from the date of registration III the
Commercial Registry .

1-4 The Company is listed in the formal listing in Cairo aLd Alexand:'i:t Stock Exchanges .

1-3 The registered office of the Company is located at Km. 38 C~iro / Alexandria Deseret
Road, Sheikh Zayed City. Mr. Maher Rafeek Maksoud is tte Deputy Chairman and
Managilg DirectJr of the Company .

2- Basis 0{ preparation of the financial statements

2-1 Statement of compliance

These separate financial statements have teen }Xepared in Kcordance with Egyptian
Accounting Standards and relevant Egyptian laws and regul'ltic.ns .

2-2 Basis of measurement

The separate financial statements have been prepared on hisJ:orical cost basis except
for the following:

Held for trading investments measured a: fair values.
Available-for-sale investments meEsured at fair values.
Liabilities for cash settled share - based payments trEmactions measured at fair
values.

2-3 Functional currency and presentation currencv

Tie separate financial statements are presented III Egyp:ian Pound which is the
Ccrnpany's functional currency.

2-4 Use of estimates and judgments

The preparation of the separate financial statements in :onformity with Egyptian
Accounting Standards requires management to make judgments, estimates and
as~umptions that affect the application of policies and rer:o:ted amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based
on historical experience and various other fac:ors that are believed to be reasonable
urxler the circumstances, the results of which brm the basis of making the judgments
about the carrying values of assets and liabilitles that are readily apparent from other
SO.lrces. Actual results may differ from these estimates.

- The estimates and underlying assumptions are reviewed )n a going basis.

- Revisions to accounting estimates are recognized in the year in which the estimate is
:-evised if the revision affects only that year or in the year Jf the revision and future
years if the revision affects both current and future years..

The following are the most significant items for which e&i~tes and judgments are
used:
- Provisions for claims
Fixed assets useful life
Deferred tax
Accruals
Provision for completion
Valuation of investment in subsidiaries
Valuation of investment properties
Impairment of debtors and other debit balances
Impairment of fixed assets

- 8 -

l

-



••••••••

•••••••••••••••
I •

••

Translation from Arabic
Sixr"'!ofo.:tob~r for Development and Investment Company "SODIC"
"AT. Egyp~ an Joint Stock Company"
Not?s to t~ separate financial statements
For t•.•e fil'.:mdal period ending March 31,2012 (Cont.)

2.5 Comolidated financial statement

Tne Company has subsidiaries and according to the Egyptian Accounting Standards
No. (17) "consolidated and separate financial statements" and Article 188 of the
e.:.ecutive regulations for Companies' law No. 159 of 1981 , ~he Company is preparing
conH)lidated financial statements for the Group and it shouk be used as a reference to
u-Iderstand the financial position, financial performance and cash flows for the group
a:; a whole .

3- Significant accounting policies

The accounting policies set out below have been applied consistently to all periods
"Jresented in these financial statements:-

3-1 F0 eign currency transactions

Iransactiom in foreign currencies are translated at the fore~gn exchange rate prevailing
3.t ~he date of the transaction. Monetary assets and liabili~ies denominated in foreign
::;urrencies at the balance sheet date are translated to Eg:,ptian Pound at the foreign
exchange rate in effect at that date. Foreign exchange differences arising on translation
are recognized in the income statement. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency a:e translated using exchange
rae at the date of the transaction.

3- 2 Fb:ed assets and depreciation

a) REcognition and measurement

Fixed assets that are used in production, providing goods and services or for
administrative purposes are stated at historical cost less accumulated depreciation
and impairment losses (note No. 3-10). Cost includes expenditures that are directly
attributable to the acquisition of the asset and necessary to have the asset ready for
use in the purpose for which the asset was acquired.

- Where parts of an item of fixed assets have different useful lives, they are accounted
for as separate items of property, plant and equipment.

- Tne assets under construction for production or rent or administrative purposes are
registered at their cost less impairment losses, where the cost includes professional
fees and all other direct expenditures that are directly att:ibutable to the acquisition
of the asset. Thus, calculation of depreciation begins when the asset "is substantially
cc.mpleted and ready for its intended use .

- T:le cost of self-constructed assets includes the cost of materials, direct labor and any
other cost directly attributable to bringing the asset to c. working condition for its
intended use, and the costs of dismantling and removing the items and restoring the
site on which they are located .

t) S-.Ibseguent costs

The Company recognizes the cost of replacing part of an item in the carrying amount
0= such an item of fixed assets, after disposal of the cost of this replacing part, when
that cost is incurred and if it is probable that future economic benefits will flow to the
Company as a result of replacing this part of such an item and the cost can be
measured reliably. All other costs are recognized in the income statement as an
el(pense as incurred .

-9-



Translation from Arabic
Sixth J/ October for Devebpment and Investmeu Cc>mpany "SODle'
"An Egyptian Joint Stock Company"
Notes fLi the sl??arate financial statements
For t!':.e(inane-al period ending March 31.2011 (Cent.)

c) Depreciation

Depreciation is charged to tre iccome statement on a straigh:-line basis over the
esti~ated useful lives of each part of Property, plant and equipment. The estimated
use=ul lives are as follows: (Land is not depreciated)

Asset Years

3-3 Projects under construction

Prcjects under construction are recognized :nitially at cos:. Cost includes all
ex~'enditures directly attributable to bri::1ging the asset to a working condition for its
intended use. Projects undeI constru:::tion are transferrerl to property, plant and
eq ipment caption when they are :::omr:letedand are ready for treir intended use.

3-4 Investment properties

a) Initial recognition and measurement

5 -10
5
10
5
5

5 0:- lease terrT.whi:::hever is lower

Buildings of the Company's premises
Vehicles
Funiture and office equipment
Office equipment and communiC3.tions
Generators, machinery and equipment
Leasehold improvements

••••••••••••••••

S bsidiary companies are the ~ntltes in which the "Company" investor has the
ability to control its financia_ and operating pojcies of the entity this ability exists by
possessing half of the voting powrer or more in the related subsidiary .
Irrvestments in subsidiaries .ire 3tated - when acquired - at its acquisition cost. If a
decline in the recoverable amount exists fo:- any investme::1t below the carrying
alllount "Impairment" (note No. 3-10), the carrying amomt of the investment will be
adjusted by the amount of such im;mirment and will be charged to the income
statement for each investment.

Tbs item includes lands held ani not allocatee for a specific purpose, or lands held
for sale on long term as well 3.S the lands and blildings leEsed to others (by virtue of
operating leases). Real estate investments are valued at :::ost less the accumulated
depreciation and impairment. The fair value of :hese investments are disclosed at the
ba.ance sheet date unless if there are cases where the fair value of these investments
are difficult to be determinei in a reliable mc.nner. In tbs CEse such fact shall be
diEClosed.
DEpreciation
Depreciation is charged to the :ncoIre statement on a &raig~lt-line basis over the
est imated useful lives of each type cf investment properties. The estimated useful
lives are as :ollows:

••••••I.:.
I

I •

••••••••

b)

3-:
a)

Leased out units
Constructions of golf course

L-rigation networks

Golf course tools and equip:nent

Investments
Investments in subsidiaries

50
20
15

15



Translationfrorn Arabic

b) AyaLable -for- sale investments

c) Held for trading investments

Trade and notes receivables, debte.rs and other debh balances

Trade and notes receivables are nor:.- ir:.teresl bearing Clndare stated at their nominal
vcJue and reduced by impairment lesse3 note (3-10). Irr.pairment is recognized when
trere is objective evidence that the Co::npan/ is not ab.e to collect the due amounts
according to the original terms of ccntracts. Im;>airment is C1edifference between the
book value and the recoverable aIIDuIlt whi:h represents the expected cash in flow
fer the Company .

Long term trade and notes receivables are initially recognized at fair value and
subsequently re-measured at amorti:ced cost using effective interest rate method .

Work in process

All costs relating to uncompleted wJrk are recorded in work in process account till
the completion of work. Work in process is &ated in the balance sheet at cost or net
realizable value whichever is lower. Cm.ts include directly a:tributable cost needed to
br ,ng the units to the selling status fer tteir iIL:endeduse

3-8

3-7

Heki for trading investments are classified a3 current assets and are stated at fair
vahe. Any gain or loss resulted fDm the change in fair value or sale of such
inv=stment is recognized in the incorre stateme.nt.
Treasury bills is recognized by the net value IE:sEamorthatio:l and impairment losses
(nci:e No. 3-10).

Finmcial instruments held by the Company and claEsfied as available-far-sale
investment are initially stated at cost Clndsubsequently measured at fair value(unless
this cannot be reliably measured). Ctanges in fair value are reported as a separate
corLponent in equity. When these investments ire derecc'gnized, the cumulative gain
or ass previously recognized in equity i:o recognized in income statement.
Investments in unlisted securities or '.vhE:rethe fair value of investment can not be
jetermined in a reliable manner such investments are stlled at cost less impairment
losses (note No. 3-10). Impairmen less is recognized directly in the income
staLment
Financial instruments classified as avaLable-=or-sale in'/estments are recognized /
derecognized by the Company on the date it comm:ts to purchase / sell the
investments.

3.6 l:'nits ready for sale

"L-nits ready for sale are stated at the .ower of :;ost or ne: realizable value. The cost is
determined based on the outcome of multiplying of th~ total area of the remaining
completed units ready for sale at the balance 3heet date ")y the average meter cost of
these units (represents the cost of meter of la d. utiliti~ building and other indirect
expenses) .
The net realizable value is determined based on the selling price on the ordinary
co urse of business less the estimatec costs for the completion and any other
nel~essary costs to complete the sale.

Sixth of OetahEr for Development and Investment Compa-'lY "SODIe"
"An Egyptian u"ointStock Company"
Notes to the sel'arate financial statements
For the financi:ll period e~djng March 31.2012 (Cant.)

•••••••••

••
I.
I.
I.
I.'.I.
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Translation from Arabic
Sixth of Octoba for Development and Investment Company" SODIC"
-'An Egyptian :oint Stock Company"
.Votes to the se?aratejinancial statements
,"or the Unancbl period er.ding March 31. 2012 (Corzt.)

3-9 Cash and cash equivalents

For the purpose of preparing statement of cash flows, cash and cash equivalents
corrprise cash at banks and on hand, time deposits which have maturity date less than
thr~ months from the purchase date. Bank overdrafts that are repayable on demand
and form an integral part of the Company's cash management.

3-10 Im':>airmentof assets

a) Fin,mcial assets

A financial asset is considered to be impaired if objective evidence indicates that
00= or more events have had a negative effect on the estimated future cash flows of
thc.t asset.

An impairrr..ent loss in respect of a financial asset measured at amortized cost is
ca:culated as the difference between its carrying amount, and the present value of
the estimated future cash flows discounted at the effective interest rate. An
impairment loss in respect of an available-far-sale financial asset is calculated by
reference to its current fair value.

Individually significant financial assets are tested for impairment on an individual
basis. The remaining financial assets are assessed collectively in groups that share
similar credit risk characteristics.

All impairment losses are recognized in income statement. Any cumulative loss in
re,pect of an available-far-sale financial asset recognized previously in equity is
trc.nsferred :0 income statement.

A:1 impairment loss is reversed if the reversal can be related objectively to an event
occurring after the impairment loss was recognized for financial assets measured at
aoortized cost and available-far-sale financia: assets that are debt securities, the
reversal is recognized in inco~ statement. FoJr available-far-sale financial assets
that are equity securities, the reversal is recognized directly in equity.

b) Noa-financial assets

The carrying amounts of the Company's non-financial assets, other than, investment
property, units ready for sale and deferred tax assets, are reviewed at each reporting
dale to determine whether there is any indication of impairment. If any such
indication exists then the asset's recoverable amount is estimated. For goodwill and
intangible assets that have indefinite lives or that are not yet available for use,
recoverable amount is estimated at each reporting date .

An impairment loss is recognized if the carrying amount of an asset or its cash-
ge:1erating unit exceeds its recoverable amount. A cash-generating unit is the smallest
identifiable asset group that generates cash flows that largely are independent from
other assets and groups. Impairment losses are recognized in the income statement.

Tte recoverable amount of an asset or cash-generating unit is the greater of its value
in use and its fair value less costs to sell. In assessing value in use, the estimated
fu:ure cash flows are discounted to their prese:1t value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks
specific to the asset.
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Translation/rom Arabic

Common sha::-esare classified in the ownet"s' equity .

brerest - bearing borrowings are recognized inrtially at fair value, net of attributable
transaction costs incurred. Borrowings are subsequently stated at amortized cost, any
differences between cost and redemptbn v::.lue are recognized in the income
statement over the period of the borrowin~ using the effecLve interest rate .

An impairment loss in respect of goodwill .s n.)t reversed. In respect of other assets,
impairment losses recognized in prior pericds are assessed at each reporting date for
any indications that the loss has decreased or !D longer exists. An impairment loss is
reversed if there has been a change in the e~tiIlli.tes used to determine the recoverable
aoount. An impairment loss is reversed only :0 the extent that the asset's carrying
aoount does not exceed the carrying amouct tlBt would hav~ been determined, net of
depreciation or amortization, if no impairment lo~s had been recognized .

Suppliers, contractors and other credit balances are stated ::.tcost.

3-15 Sl-.arecapital

3-14 Suppliers, contractors and other credit balances

Bocrowing costs are recognized as expen.3e b :he income statement when incurred
USI1gthe effective interest rate .

3-13 Interest -bearing borrowings

a- Provision for completion

A provision for completion of work is fo:med at the estimated value of the
coopletion of the projects (relating to l1e 'lnits deliver~d to customers and the
coopleted units according to the contrac.ual terms and corrlitions and the completed
UJ.• s for which contracts were not concluded: L1is is based on technical studies and
me:lsurement to estimate the cost, which are p:epared by the Company's technical
d~partments .The necessary provision is reviewed at the enj of each reporting period
till finalization of all the project works .

3-12 Bocrowingcosts

Sixth of Octcb.-r for Development and Investment Company "SODIe"
"An Egyptia"l Joint Stock Company"
Notes to the se:Jarate finar.dal statements
For the finar.c~l period ending March 31.2012 (Cont.)

3-11 Previsions

Provision is recognized in the balance sheet wten the Company has a present legal or
constructive obligation as a result of past even:, :md it is pDbable that an outflow of
ec.ooomic benefits will be required to settle the obligation, If the effect is material,
provisions are determined by discounting l'1e expected future cash flows at a pre-tax
rate that reflects current market assessmect of the time value of money and, where
app-opriate, the risks specific to the liabilit:/ .
Provisions are reviewed at the balance sheet datz, and revi3ed - when necessary - to
reflect the current best estimate .

~--------

••••••••••••••••••••••••••••••••• - 13 .
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Translation/rom Arabic
Sixth 0/ Or::;,obcrfor Devel:Jpment and Investment Cc.mpany ~SODIC"
"An Egymi:m Joint Stock Companv"
Notes to trE se'Jarate finar.c:al statements
For the fir-enc al period ending March 31,2012 (Cent.)

a) l;suance of ordinary shares

Inc emental costs directly attributEble to issue of new ordimry E.haresare recognized
is a deduction from equity net of bcome tax ,if any, .

b) TrEasury shares

b case of repu.rchase of the Comrany's own shares, the am.::mntspaid for repurchase
bc. udes all the direct costs att:ibutab.e to the repurch;lse ,md such amount is
da~sified as :reasury shares deducted fro:n the shareholders equ~ty.

c) Dividends

DiYidends are recognized as a liability in the year in which they are declared .

d) Finance of the incentive and bonus plan

Equity shares issued for the p'jrpose of the incentive ane bonus plan of the
Co:npany's employees and managers wiich are financed ty the Company are
presented as shares kept for incentive and bonus pIa., and are ir:cluded in equity. The
les.llting outcome from sale of these shareE is recognized in ~uity.

e) Re~erves

AE. per the Companies' law and :he Co:npany's art.cles of inCJrporation, 5% of the
net profit of the year is set aside to form t~ legal re::erve.

Tr;lnsfer to the legal reserve may be su~ended once the reserve reaches 50% of the
':::cmpany's issued capital. However, if tre reserve balance falls below 50% of the
:::c:mpany's issued capital then transfers t.) the legal reserve tecome required to be
:erumed.

Tre transferred amount can be recorded at the peri.)d in \Vh'.ct the general assembly
:lU:horized such transfer.

3.16 Share - based payments transa-::tions

a) Equity settled share - based payments

•••••••I.
•••

b)

TI-.edifference between the grant date fair value of :;hares Em the amount incurred by
the beneficiary of the employees aLd managers bonus and incentive plan is
recognized in the income state:nent ever the year that the beneficiaries become
unconditionally entitled to these shares. '='he expected numJer of beneficiaries from
th~ plan and the extent of their tenefit :I.e reviewed at the fimncial statements date .
Necessary changes are made fer the ex:?ense to reflect the best estimate and the
ccrresponding amount is included in qdty under "set a5iie amount for the bonus
arod incentive plan" caption.
Cash settled share - based payments

Share Appreciation Rights are granted to some of the Coopary's directors as part of
t~ir salaries and compensation package that entitles them te. future cash payments
bEsed on the increase in the share price of the Compan} over determined level for
certain year of time. The amoun: or the value of tte purchased services and incurred
li;lbilities is measured at the fair value )f the said :iability me. until the settlement of
sLch liability, the Company re-measures the fair value of the liability at each
fbancial position date and at settlement date and takes btJ account any changes in
the recognized fair value of the liability in the inco:ne stat~oent.

- 14 -
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Translation from Arabic
Sixth cf Ol.:~obcrfor Development and Investment Ccwrpany "SODIe"
"An ESVl'lilIn Joint Stock Cumpany"
Notes ~ol tl:? sevarate financial statements
For th~ munc'al period ena"ing March 31,2012 (Cent.)

3-17 ~o~s payable

~~otes payable are stated at amortized cost LSing the effectiv~ interest rate method .

3-18 Re"enue recognition

Revenue is measured at the fair value of the comideration received or receivable and
is recognized when it is probable t:J.at the future economic benefits associated with
the transaction will flow to the company aoo the amouLt of the revenue can be
measured reliably. No revenue is recognized if :here are uncertainties regarding the
rec.)very of the consideration due Jr associated ~sts.

a) Sales revenue

se'/enue from sale of residential units, oEice;, commercial, se~vice units and villas
:or which contracts were concluJed is recordd when all the ownership risks and
::-eV"ardsare transferred to customers upon the letual delivery of these villas and units
".vhzther the said villas and units have been co:n:;>letedor semi - completed. Revenue
:rom sale of lands is recorded upon the delivery of the sold land to customers and the
Tnsfer of all the ownership rewuds and risks to buyer. Net revenue from sales are
~ecorded after deducting discounts and sales ret..Irns. Net slles are represented in the
selling value of units and lands deliverd tc customers after excluding the future
inerests that have not been realized till the ba~ance sheet date and after deducting the
value of sales returns (represented in tie sc..leable value of the sales returns less
un::-ealized interests that have been previously excluded from the saleable value), and
also, after excluding the value of any given di:;C)unts to the customers. The discounts
are: recognized as other operating expenseE-.

b) REntal income

Rental income resulted from investment }Xoperties (less ary discounts) is recognized
in the income statement on a stra:g:Jt-line "Jasis over the terms of the lease.

c) Interest income

In:erest income is recognized in the income: 1:tatement, ..Ising the accrual basis of
ac::ounting, considering the pericd of timE-and effective in:eres:: rate.

d) Dividends

D:vidends income is recognized in the income statement .)n the date the Company's
ri.~ht to receive payments is established.

3-U C)st of sold lands

The cost of the sold lands is computed based on the value of the net area of land in
acdition to its respective share in road areas as determined by the Company's
t~hnical management, plus its share or all c.pen area coEt, se::vice areas and cost of
installation and utilities .

3-2{1 Expenses

a) Lease payments

Plyments under leases are rec05nized if- the income statzment (less any discounts),
0:1 a straight-line basis over the terms of the lease, "..Isingthe accrual basis of
accounting .

- 15 -



••••••I.
••

•••••••••••••••••

Translation from Arabic
Sixth of Oc:obcr for Development and Investment CO'11pany "SODIC"
"An Egyptian :oint Stock Ccmpany "
Notes to the separate financial statements
For the financi:::llperiod end:ng March 31.20/2 ,C01t.)

b) Emuloyees' pension

1. Pension obligations

The Company contributes to t~ go'lernme:lt social insuran::e system for the benefit
of its personnel in accordance \\ith the wcial insurance law No. 79 of 1975 as
e.mEnded. Under this law, the e:nployeeE and the employers contribute into the
~ys1em on a fixed percentage-of-salaries basis. Tr.e C)mpan:/s liability is confined to
the amount of its contribution. Ccntributions are chc:.rged to income statement using
the accrual basis.

2. Err_ployees'profit sharing

As per the Companies Law, eopkJyees are enti led to receive not less than 10% of
the distributed profits, after reducting a percentage to S'Jpport the legal reserve,
ac~rding to the rules propo~d the Company's board of directors and after the
aprroval of General Assembly Meeting which should not exceed the total
em?loyees' annual salaries.

Errployees' share in profit is recognized as dividends of profit and shown in the
statement of changes in equity and as a liability in the finc.ncial period at which the
declaration has been authorizec b=,the shareholders.

c) Income tax

Income tax on the profit or I03S for the perioclJyeat comp::-ises current and deferred
tax. Income tax is recognized in the inccme stateoent er.cept to the extent that it
relites to items recognized dirEctly in equi:y, in '.vhich case it is recognized in equity .

Current tax is the expected tax payable on the ret tc.xable income for the year, using
taJo,rates enacted at the balar:.ce sheet date, and a:JY adjustment to tax payable in
retpect of previous years .

De=erred tax is recognized usbg tr_e balance sheet method, providing for temporary
differences between the carryir:.g amounts of as:.ets and liabilities for financial
reporting purposes and the c.mounts used for taJo,ation purposes. The amount of
deferred tax assets/liabilities pfCovidedis determined usir:g tax rates enacted at the
balance sheet date .

Deferred tax assets are recognized only to the extent tha~ it is probable that future
ta:<able profits will be available 19ainst \\'hich ~he c.sset em be utilized. Deferred tax
assets are re:iuced to the exteIL ~hat it is no lon?;er probable that the related tax
bEnefit will be realized in the fuLIre years .

3-21 Eunings / (losses)per share

Earning / (less) per share is :aculated ty dividin,?; the profit or loss attributable to
ordinary sha::-eholders of the ::::ompany by the weighted average number of ordinary
shares outstanding during the period/year.

4- Determination of fair values

The Company's accounting I=0licies and disclosures require the determination of fair
V3.1ue,for both financial and LOTI-finan:;iai asset:> and liabilities. Fair values have
been determined for measure:nent and / cr d'.sclosu:-e purposes based on the
following methods. Where lpplicable, further irJormation about the assumptions
made in determining fair vc.lues is disclosed in ~he notes specific to that asset or
bbility .
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Translation from Arabic
Sixth oJfOctoba for Development and Investment Ccmpany "SODIC"
"An Egwtian :oint Stock Companv"
Notes to the se;Jarate financial statements
For tke financl!!ll period er.dir.g March 31,2012 (Cant.)

4.1 Investments in equity instruments

The fair value Df held for trading investments and avaihble -fo::--sale investment is
dete.rmined by reference to market value decle.-ed to th::se ;hares in stock market at
the financial statements date .

4-2 Trade, note receivables and other debtors

T:1e Company, aims to develop a disciplined and comtructi'/e ~ontrol environment in
which all employees understand their roles an:i obli~atio::1E,The Board of Directors
of the Company is assisted in its oversight role by the A °d t Committee and Internal
Audit. Internal Audit undertakes both regular :md wOClen reviews of risk
rr:anagement controls and procedures, the reR! of wh:ch :lIe ~ported to the Board of
:Cirectors,

• credit risk
• liquidty risk
• market risk

The Board of Directors has overall responsibility fer the establishment and oversight
of the Company's risk management framewock, Th= managerrent also identifies and
acalyzes the risks faced by the Company, to set appropric.te risk limits and controls,
acd to monitor risks and adherence to limits,

Tris note presents information about the Company's exposure to each of the above
ri8<S, the Company's objectives, policies and p oce;se5 for measuring and managing
riEle, and the Company management of capital Furtter quantitative disclosures are
induded throughout these financial statemenB,

Th~ fair value is determined by reference to market \alue ~lared at the balance
sheet date without deducting the cost related to transaction~.

Fi.ancial risk management

The Company has exposure to the foIloV"ing rish fro:n its use of financial
inRruments:

4-4

5-

The fair value of trade, notes receivable and other debtors L; est mated as the present
value of future cash flows, discounted at the :narket ra~e cf interest at the financial
statements date.

4-3 Investment property

The fair value is based on market values, b~ing the ~sti:nated amount for which
prCllerty could be exchanged on the date of vc.1Latio::1b~t~en :l willing buyer and a
willing seller in an arm's length transactioL after pt0per nurketing wherein the
parties had each acted knowledgeably, pruden:ly ane. in fre~ °Nd.

Share - based payment transactions•••••••••••••••I

I •

•••••
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Translation/rom Arabic
Six~h cf Octoba.~r Development and Investment Company "SODIC"
"An E7vptian 10'.11 Stock Company"
No:es '0 the sl!?GiTatefinar.c!Cilstatements
Fo;, th-=financ.al ,eriod ending March 3It 2012 :Cont.)

5-1 Cn:d~trisk

CreJil: risk is the risk that one p:lrty to a ficancia~ instrument will fail lo discharge an
obligiltion and cause the other party to ~ncn financial loss. This risk is mainly
associ3.ted with the Company's customers and other receivables.

TrHI.E:and other receivables

•••••••••••••••••••

~-2

Thf Group's exposure to cedit risk is bfuenced mainly by the individual
charocteristics of each customer. The demographics of the Company's customer base,
inc:u.:.ing the default risk of the industry.
Aloc.;t all of :he Company's revenues is c.ttribu:able to sales tnnsaction with a vast
group of customers. Therefore. demographically, there is no concentration of credit
risk.
The Company's management has established a credit polic? under which each
cu~cmer is subject to credit valuation before tte Company's standard payment and
delivery terms and conditions are offered to him. The Company ottained advance
pa~'rrents and cheques covers for the full sales value in ad\'ance and before the
delivery of units to customers. No previo'.ls bsses were observ~d from transactions
with customers .
Sale~ of units are made subject to retention of Ule clauses and the o-,rnership title is
tra:'Eferred af:er collection of :he full sales wbe. In the event of non-payment, the
un:t is returned to the Compan:, and the amOll-It; collected froIT_custcmers are repaid
at the default ::lateafter deducting a 5 % to 10 % of this value .

In?estments

The Company manages the ri~k via cond.lCtbg a detailed inve3tment studies which
re .•..iewed by the board of dir~ctors. Coopany's management does not expect any
cO.lL:erparty to fail to meet its obligation .
G.arantees

Tte Company's policy is to provide financial guarantees only to subsidiaries, it
need~d, and after the approval of the b::>ard of directors. At March 31, 2012, no
guatantees were outstanding .

Liquidity risk

Lito:idity ris:C<is the risk that the Comr:any ""ill not be able. to IT.eet its financial
ot ligations as they fall due .

The Company's approach to managing liquicit:, is to ensure, as far a; possible, that it
w.1l always have sufficient liquidity to meet its liabilities W:len cue, under both
normal and stressed conditic.ns, witholt incurring unaccept3.ble losses or risking
d::.m3.geto the Company's repJtation .
T:le Company ensures that it has sufficient cash on demand to meet expected
operational expenses for app:-opriate period 0= time including the :;ost servicing of
fi::umcial obligations; this ex.:ludes the potential impact of extreme circumstances
ttat cannot reasonably be predicted, such as na:ural disasters .
Ie addition, the Company maintains the follo-.ving lines of credit:
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Translation from Arabic
Sexth ofOcto!J.!rfor Deveiopment and Investme'1t CoJmpany "SODIC"
",\n Egyptian Joint Stock C?mpany"
NJtes to the SEparate financial statements
FJr the finandal period e'lding March 31. 2012 (Cent.)

• L.E 435 million as long-term bans guaranteed by a promissory note amounting to the
whole amount of the loan. Interest would be payable at the rate of 2.85 % per annum
abcve the CORRIDOR of borrowing rate declared by the Central Bank of Egypt.

• A ~redit facUty amounting to US$ 8.5 million covered by US$ time deposit
am)unting to US$ 9 million.

• A facility amounting to L.E ~5.:million covered by a guarantee of time deposits
amJunting to L.E 50 million .

5-3 Market risk

M,.-ket risk is the risk that chmges in market prices, such as foreign exchange rates,
interest rates and equity price~.wi] affect the Company's income and expenses or the
vaLle of its holding of financic.1 instruments .
The objective of market rist Iill.nagement is to manage and control market risk
exposure within acceptable p,.-arreters, while optimizing the :-eturn.

5-4 Currency risk

The Company is exposed te clITency risk on sales and financial assets that are
de:l.ominated in a currency other than the respective functional currencies of
Ccmpany entities, primarily t!1eUS dollar.

In respect of other monetary a3sets and liabilities denominated in other foreign
clLTencies, the Company enS.lre~ that its net exposure is kept to an acceptable level
by buying or selling foreign (.urrencies at spot rates when necessary to address short-
term imbalances.

Tr.e Company' s investment~ in its subsidiaries are not hedged as those currency
pcsitions are considered to b~ 10000g-termin nature. The Company does not enter into
clITency risk hedging contracts .

5-5 IEterest rate risk

T e compa:l.Y adopts a policy te. limit the company's exposure to interest rate risk,
tlerefore the Company's marlagement evaluate the available alternatives for finance
aed negotiating with banks b obtain the best available interest rates and conditions .
B.xrowing :::ontracts are presented to the board of directors. The finance position and
finance cost is periodically evaluated by the Company\s management. The Company
does not enter into hedging c::mtlacts for interest rates.

5-6 ether market price risk

E:)uity price risk arises from aTIilable-for-sa1e equity securities and management of
tre Compa:1Y monitors the nix of equity securities in its investment portfolio based
on market indices or an otjective valuation of the financial statements related to
tr_ese shares .

Material investments within the portfolio are managed on an individual basis and all
b.lY and sell decisions are a[proved by the Board of Directors .

The primary goal of the Ccmpany's investment strategy is to maximize investment
returns. Management is assbted by external advisors in this regard .
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Translation/rom Arabic
Sixth of Oetob~r f01 Development and Investment Company "SODIC"
"An Egypt:an JointSto::k Company"
Notes to the separa -efi.1.ancial statements
For the fin~ncial paiod ending March 31,20/2 (Cont.)

In accOIdance with this strategy certain investments are designated at held for trading
because their performance is actively monitored and they are managed on a fair value
basis .

5-7 Ca pita= management

The Beare.' s policy is to maintain a strong capital base so as to maintain investor,
crejitor and market confidence and to sustain future development of the business .

The Board of Directors monitors the return on capital, which the Company defines as
net pro:it :or the period divided by total shareholders equity. The Board of Directors
3.ls.)monitors the level of dividends to ordinary shareholders .

Th~re were no changes in the Company's approach to capital management during the
period. The Company is not subject to externally imposed capital requirements .
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Sixlh ofOclober for Developmelll alld lllvestmelll CompallY "SOD1C"

"An Egvptian Joint Stock Company'l

Notes 10 the separalefi"a"cial slalemellts (CollI.)

For the fillallcial Period elldillg March 31. 2012
Translation

6. Fb'prl \l«pl~

This item is represented as tallows:

Duildings ot the F'll "11,",, ",,,I •.•mc.c. Offico oquipmont 1;9f1gr,=,tnr~. m:lrhlnpry Leasehold

Lan<!, Company's premises Vehicles fixtures and COlllllluukaUul1 .lnd equipmcnt improl'vmvnts 1'olal

L.E L.E L.E L.E L.F T ,.F. L.~ L.J<.

Cost as at 1/1/2012 24210 813 46799300 7639706 8629677 14561 426 1 169781 13 509497 116520200

Additions during the period - - - 470372 856621 2 487 fi42 - 3814635

Disposals during the period - - - (412336) ( 615 546) ( 189 B96) - (1 '1.17778)

( 'n~t as at.H{,}/20U 24 210 813 46799300 7639706 8687713 14802501 3467527 13 509 497 119117057

A(;(;ullIulaled depreciation a~ at 11ltlO j2 - 4424308 5 128076 1 873 204 5479980 1 110219 1 6'/lS lSUY 19694596

Depreciation for the period - 1 r.OJ 1?,~ 339711 20~ 174 778 073 1293D 673624 3730192

Accumulated depreciation for disposals - - - ( 324 240) (593375) ( 189896) - (1107511)

Accumulated depreciation as at 31/3/2012 (; UZII Kl3 5 '167 809 1754 ORR 5664 678 1049636 2352433 22317277---
Cdllyitlg Rmount 00 ot Murch :n, 101?, ?A 21OR13 40770667 2171897 6933625 9137823 2417891 11157064 96799780-Carryiug amount as at Dccember jl, 2011 24 210 813 42374992 2:;11 GJO 6766173 Q OR1 ,14Ii 59562 11830688 96 H25bU4

_ Fixed assets include fully depreciated assets costing L.E 3 665 933 as at March 31, 2012 (2011: L.E 2 662 907)
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8- Investments in sU-:Jsidiaries

Carrying Carrying
amount amount

Leg:ll bid as at as at
amount

Fonn Owr.~rship Partidpat:on 31/3/2012 31/12'2011
% % L.E LoE

30DIC P;operty Servi~es Co. S.A.E 51 laC 510 000 510 000
.~ixthof October far Dev~1opmentand
~eal Estate ProjecG Co..:SOREAL) S.A.E 99.99 100 517334516 517 ~34 516

30D:tC for Develo:nnent and Real
Estate Investment Co. s.p_.£. 99.99 100 2999980 2 S99 980

Bal3llce as at M.ch 31, 2012 520844496 520 .44496

9- Available-f r- s~~e [nvestments

Carrying Carrying
amount amount

Legal :Paid amoont as at as at
of

Form Ownership aticip£tion 31/3/2012 3 Ll12/2011
% % L.E L.E

S.AE 1.01 DO 4250000 -42500:X:>

Translation from Arabic

1~

~ 277 4(2

31/12/2011
L.E
221076
221076

1250

26 152

4277402

31.'3/2012
L.E
642496
642496

25

1000.06

0.0025

Egy:?tian Comr:my fcr
De~lopm~nt a:xi :.\1anagement of
Smart Yilliges
SODIC for Golf ane Tourist S.A.E
Develo:Jrnent Co .
Beverly Hills Co. for Management S.A E
of Cities and Resorts
Balance as at March 31, 2012

3iXlh ef Octo~r for Del'e,'opment and InvestmC1!t G,.pwny "~JDIC"
-'An Egyptian Joint Stock Companv"
.Votes to the sEparate/ir.a.Kial statements
f<or t~ -:ina'1da! per'co <mdingMar.::h 31, 20lL. (CJn!.)

- E:;:po:mr~ to mar1et risk related to c.vaJc.b:e-fOI-sale investTllents is considered to be limited
since these in-;estments represent equity instru::1ents that ar= not :raded in an active market
aLd are denomina:ed in Egyptian Pcurrl .

Company's new prem~ses

Projects under construction7-

•••••••••••••••••••••I.
•••••••••••• - 22 -



Translation from Arabic
Si~th of Octob:!r for Development and Investment Company. SOD!.-:':"
"An Egyptian Joint Stock Company"
Notes to the separate financial statements
For the financial period ending March 31, 2012 (ConL)

10- Investment properties

The net carrying amount of the investment properties :t:slt Marc~131, 2012 amounting to L.E
71 361 237. movement on the investment propert:l iterr:.during the ~riod was as follows:-

(a) This item represent the impairment of the gol= ourse by LE 31 697 000 due to the
increlse in its book value over its recoverable =.80unt (whi.:;h have been measured by
the vllue in use)

Thert- is a difficulty in determining the fair v3.lue cf the ill'les:ment properties of the golf
coune reliably for the purpose of disclosure becmse of the rarity of such business in
Egyrt and due to the unavailability of an active Darket.

The fair value of units leased out to others amounts :0 L.E 7 531 300 as at
March 31, 2012 .

1522 042

463458

1985510

71824 5

31697 'XlO

71361137

10:5043747

1e5 043'7 7

4135000

4135000

4135000

4135000

Laud and
buildings

1 367434

455 31:;:

1 823 24U

31697000

65857237

99 3Ti 533

99 3Ti 5~3

66313099

Golf course

154608

7656

162264

137660tJ

1368950

1531214

1531 214

Units leased
out to others

Deduct:
Impairment of investment properties (a)
Carrying amount ;IS at March 31,
2012
Carrying amount as at December 31,
2011

At January 1,2012
At March 31,2012

11- Investmen properties advances

This item amounting to L.E 89 336 042 as at Ma-:-.:h31, 2012 (2011: L.E 85 812 295) is
represented in the amounts paid to SODIC - SIJo.C for Real Estate Investment Co. (a
subsidiar:,) on account of the acquisition of buildir_s ~o. (1) of the Polygon project, to be
leased ott: for others, with total value of LE 13170~ 850 accocding to the contract concluded
between :he Company and SCDIC SIAC for Real 3Etate Investment Co. dated January 5,
2010 for the purpose of lea~ing it out to others. ':'he building will be received during a
maximum period of three years from the contrEct dc.1~.This item includes an amount of L.E 5
295 462 representing the amount paid under m=-intenance, management and operation
expenses of the project's public utilities related tJ tie uilding fo::,three years .

Depreciation for the. period
At :March 31, 2012

Accumulated depr~ciation

At January 1,2012

Description

•••••••••••••••••••
I.
I

I-I.
••••••••

'.
••• - 23 -



Tran•.lation from Arabic

Completed units ready for sale

- The Compan:, s expomre to credit, curreI12Yrisks and impa:rrrx:.nt losses related to trade and
nc.tes receivable are disclosed ic roe 1\0 (47) .

Deferred tali. a~,~etshav~ not been e:;ogniled in respect of this it~rr. beca.use i: is not probable
that ::uture axatle profit will be auiJa Ie :tgainst which the Company cn utilrze the benefits.

4262805
430[4950

47277755

31/1212011

L.E

31/12/2011
L.E
31 179933

721325275
752505218
42157295

710347913

31/12/2011
L.E

18319100
18319100

4- 262 805
43014950
47277755

31/312012

L.E

31/3/1012
L.E
11 395 D4
11 395194

n/3/2012
L.E

31 1799::3
847934395
879 ::'143Z8
37394152

841 "7201"'6

Ccst of c.)mpkted co:nmercial uni:s
Cc'st of Wlits p-Jrchased for resale .)4-I:

14-1 This ite=n is represented i:I :he pur:::hasing cost of 63 unit3 in Casa ?roject that were
pucha3ed from Royal G::.rde:1s 2.;]. for Real Estl:e Investment -a5sociate- for the
puqose of resale to others .

Deduct: unamcrtized i::1terest- N:.tes rec~ivable

Trade rece:vabl.es
Notes rece:vable

Sixth oJfOctot>erfer Developfl/7.entand InvE.:tFteiii.tCoJrapany "SODIC"
"An Egvptian Joint Slock CO.llpanv"
Notes to the sEpaTdiejinancil!l statements
For He financial ee:r.od endi1g March 31. 2(1]'; (C:on:.)

Tax losses

This .tem repre5ents the cost of the :;orr.pleted residential unit~ ready for ~ale a~ follows:

TJnrecogniz~d dfferred tax assets

Long" term trad~ and notes receivablf

This :tem is rep:-esented in the pre::.ent vabe of long-term trade :md notes receivable balance
1S follows:-

14-

13-

12-

••••••••••••••••••I

I.
!I.I.i.
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31/3/~012 31/12/2011
L.E L.E

Allegria J)!(.ject

Cost of the Company's land intended for use 196827213 221 334355

Planning, su::.-vey,supervision, soil reselrctes 209571405 205726600

Buildings md utilitie~ 680 :262244 733 )73426

Other costs 69071967 58526094

Price differences for repurchased uni~s(15.1) 31926310 32549110

1187 659 139 1251209585

WESTOWN project
Cost of the Company's land intended br use 69 )64 160 69064160

Planning, survey, su?ervision, soil re~.earches 79542170 77 715 637
Buildings and utilities 115348540 87849915
Other costs 35454420 27868875

299509290 262498587

Trandation from Arabic
Sixth of Octe-ber for Develvpment and /nvestne-zt Company "SOD/C"
"An Egyptian .'oint Stock '::ompany"
Notes to the sejJarate fmar cial statements
For the finaRcial period er.ding March 3/. 2C'I2 (Cent.)

15-1 This item amounting to L.E 31 926 310 in March 31, 2012 .:December 31, 2inl:
L. E 32 549 110) represent the addi:iJnal costs for the re-acquisition of some units in Allegria
project.

66608255

1097852
2 775 66~

374346
70856118

1584564290

64 197715

1097852
2845689

374346
68515602

1555684031

Fourth phase costs (4A, 4B), showrooms and others

Cost of land
Planning. survey, scpervision and so:l re;;earches
Building am utilities
Other costs

15- Work in pro"ess

This item represents tre total costs rele-tedto projects which are c :T~ntlybebg undertaken.
Details of ttese project;; are as follows

••••••••••••••••••'.I, ••••••'.
I •
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Translation from Arabic

17- Due from related parties

- The Comrnny's exposure to crecit and currency risks related to trade and notes receivable is
disclosed in note No. (47) .

16-1 This item includes an amount of L.E 95,365 milEon which represent~. the amount due from
SODIC Ga::-denCity for Developoent and Investment Co. - (rubsidiary).

31/12/2011
L.E

125896574-
758294757
8841913~1

9 640 6E:~
874550663

(WO 000)
874350663

31/3/2012 31/12/2011
L.E L.E
554829208 54: 595 158

379568 214858

4539664 :: 949119
11 627 191 10 820152
19909502 18672 2:34-

248058202 2484074':0

16 105210 16659072

376278 928 37'S 655 2:3

44583798 4,~ 106 5~;6

28998911 293608]1)

11 702080 It 682 ~;i)

804305 46502.:1-
12761088 It 581935

274437 1833"1

1330852092 1316353732

31/3/2012
L.E
145282472
921050641

1066333113
10 134578

1056198535
(200000)

1055998535

Deduct: Crnmortized interest - nctes receivables

Trade receiubles (16-1)
Notes recehable

Impairment loss cf trade and notes receivables

Edara for Services of Cities and Rf.sorts Co. - a subsiuary
Palmyra Re:ll Estate Development Co. -a Joint project
Tegara for Trading Centers Co. - c.subsidiary
SODIC for Golf and Tourist Development Co. - a sub3idiary
Other related companies

Sixth of October for Development and InY.!stment Company "SODIC"
"An Egyptian Joint Stock Company"
Notes to the s£paratejinancial statements
For the fina'ldal period ending March 31.2012 (Cont,)

Sixth of October for Development and Real Estate Pro~ects
(SOREAL) - a subsidiary
SODIC Garcen City for Development and Investrrent Co. - a
:mbsidiary
Greenscape ~or Agriculture and Re::lamation Co. - a subsidiary
~\1ove-In for Advanced Contracting Co. - a subsidiary
31 Yosr for Projects and Agriculture Development Co. - a
3ubsidiary
SODIC for Development and Real Estate Investment Co. - a
3ubsidiary
SODIC SIA :: for Real Estate InveEtmem Co. - a s'Jbsidiary
SODIC Syria Co. - a subsidiary (17. a)
Fourteen for Real Estate Investmer.t Co. - a subsidiary (17- b)

16- Trade and n ltes receivable - Current

(17- a) On June 15, 2010, SODIC Syria Co. -a Syrian limited liability Cnmpany- 99% owned by
Fourteen foc Real Estate Investr::J.ent Co. whic;} is a whcny owr.ed by a subsidiary was
incorporatec. for the purpose of acquiring a stake of 50% of lIe sha~ capital of Palmyra Real
Estate Devf.lopment Company-a Syrian limited lia")ility Company. The balance due from
SODIC Syca Co. includes an amount of L.E 117 624 OOCequiva~ent to USD 19.5 million

••••••••••••,.
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••••••••••••••••••••••••••••••••••

Translationfrom Arabic
Sitlh of Oc/aba for Development and Investment Company 'SOD!"::"
"An Egypti~n Joint Stock Company"
Niltes to the se'Qarate finan.cial statements
F,;Jrthe financ"al period ending March 31,2012 (Cant.)

trarsferred to SODIe Syria Co. on September 15, 2010 according to the resolution of the
Company's board of directors on September 5 ,2010 .

(17 . b) The balance due from Fourteen for Real Estate mvestment Co. includes an amount of
L.E L4 469 002 equivalent to USD 7 372 182 for the purpose of financing Palmyra
Real Estate Development Co, -a Joint project as a down payment from the Bridge
Loan amounting to a total of USD 25 :nillian according to the resolution of the
Company's board of directors on October '27,2010 .

(17. c) with reference to what has been mentioned in pa::-agraphs (17- a) and (17- b), above the
total amount due from related parties re~ating to investment and projects in Syria,
which is amounting to L.B 432 564806 as at March 31, 2012.
Cons:dering current situation in Arab Republic of Syria, that have a significant impact
on the economic sectors, in general, a oaUer which may lead to a decline in the
economic activities. Therefore, there is a possibility that the said events will have a
significant impact on the assets, liabilities. its recoverable/settlement amounts and the
results of operations in the foreseeable futt.:re.

At the presen: time, it is not possible to quantify the effect on the assets and the
liabilities included in the company's finaLcial Etatements, since quantifying the effect
of these events relies on the expected range ar.d the time when these events, and its
cor:se:quences, are expected to be finished .

Despite of the events that The Arab Republic of Syria has encountered, which are
ment:oned in the previous paragraph, the management of the Company believes that the
balances due from Syrian Companies and projects are guaranteed and fully
reco\"erable, as the fair values of the asse:s ane the properties of the projects in Syria
are tigher than the book value of the investments and the balances due from the
companies in Syria, this laied on reports 0= vah.ation from an independent expert dated
Octo")er 25, 2011, Also, generally, there is no restriction on the awnership transfer of
these lands except for the pledge of some lands for the benefit of the lending banks, it
is worth mentioned that the fair values of the a:;sets of the project is adequate to settle
all its liabilities, to cover the investment~, valle and to settle the due balances to the
associate companies and the Company has no idormation regards any problems related
to the custody and ownership of these lands .

- 2": -



Tran!lation from Arabic
Sixth ofOctolJe!r fer Devebpment and /nvestmer.t C011'!pany"SOD/C"
"An Eg-)ptian lair: Stock "::ompany"
Notes te. the s€par~te final".ciG! statements
For the financial rer;od eilding March 3/, 20/2 (Con',)

- The Company':; e:xpo~;ureto credit and currency risks related to other debtors is disclosed in
note No. (47),

(18-1) The CJmpany uLdertakes the management of SODIC - Palm}ra Real Estate Development
Company - a SYLan :imited liability Company which SODIC Syria Co, - a subsidiary has a
participation of 50% according to the Partners Agreement conclc.ded between this subsidiaries
and SODIC - Palnyra Real Estate Developrcent Company LTD eated June 16, 2010,

5267256

3777532

28 541665
(355 157)

28~ 186508

31/12/2011
LE
19 510276
] 763 7 I)

n 2805.')
942301

31/12/2011
L.E

320 715 000
66537206
17168530

747008
405167744

31/12/2011
L.E

5267256

4440488

315736850
(355 157)

315381693

31/3/2012
L.E

216535233
5655000
82896572

942301

31/312012
L.E

230688000
100691396
7 013 362
790015

339182773

31/3/2012
L.E

54225000
:2336497)
51888503

Bank - time de;>03its :20-1)
Bank - curcnt ac::::ounts
Check:; uncer col:ecti.::m
Cash en hand

Treasury biLs (.81) days
Unearned return 00 treasury bills

Impairment bss Of- debtors and other debit balances

Contrac~ors and ~uppliers - advance payment~
Accruec management fees (18-1)
Prepaid expe:1se;;
Deposit; with of:le::,s

Due fro:n the bO:lU3anj incentive plan to employees and manager;;
fund (18-2)

Other debit balances

20- Cash at banks and on hand

J9. InvestDent~ - Tr~asLry bills

18- Debtors and other debit balances

(13-2) This iem i~ re::m:sen~s the amount due fron the bonus and incentives plan to employees and
mana~rs fund wnich is represented in the value of dividends of the shares of the bonus and
incentrves [Ian fer t~ financial year endedDecemb~r 31,2010 according to the resolution of
the Ordinar:1 ~Il3ral Assembly Meeting held on April 12,2011, and its related interests,

••••••••••••••••••••••••••••-•:
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22- Provi~ons

Ralance Provision Provision Balance
as at formed during used during as at

1.1/2012 the period the period 31/3/2012
L.E L.E L.E L.E

Provisions :or ~laims
6 160541 22662 6133 203

6160 541 22662 6 B3203

Translation/rom Arabic

(21-1) This prcvis.on is formed agai:1st the estimated cos::; to comI=lete the execution of the
delivered w::>r!G(Od expected to be: incuITe.dand finalized during the following years .

Sixth o_~Oc~olJ<'!rfer Cevelo;;ment and Invc.stment Corr.pa:ry "SODIC"
"An Enptiun IoiTotS!Ock C'Jmpany"
Notes tJ the stparute 5nancial statements
For thE financial r:er;,vd ending March 31,2012 (CenL)

147323521

147323521

54 L98000
350969744

31/12/2111
L.E

405 167744

Balance
as at

31/312012
L.E

104288000
234894773

(10142898)

(10142898)

31/3/2012
L.E

339 182773

Provision
used during
the period

L.E
16037651

16037651

1L.1428768

141428768

Provi~ior for completion
(21-1 :

Cash at ba:1k:; ar:d -)n hand
Less:
Restric:ed ca3h (fadlities guarantee:
Cash and cash equ~valent

Provis}on fo::-completion

Moverrent on prov-:.sion during the,Jeriod is represented a~ follow,:-
Balance Proyision

3.S at formed during
1/1/2012 the period

L.E LE

Pro"isions for claims is related to Pfobable claiIlli from some parties regarding the
Compan) ,s activities, the management is reviewing tt.ese povi3ions each year and adjust
the anxnmt of L1.eprovision according to the Latest dev;::lopmen:s, disC'Jssion and agreements
with tho~ parties .

The inf.Jrmat:oL used to be disclosed about tle provisio::ls according tc accounting Standards
we::-enot dis:losed ES the Compmy's m;ma~ment belie-ves that dJing so will severely affect
the resul of negotia:ions with ttese parries .

Deposits inclme usn 9 million doll3.rs and L.E 50 rrjllion restrict~d as a guarantee for the
facilities grCJlt~d to l~1.eCompany froD some commercial banks,

The Co::npan~'s exposure to intereEt rate risk a::ld sensitivity am_y~.is for financial assets is
disclose-d in note.N=>.(47) .

For the purpcse ;)f preparing the se)arate statercent of ca3h flows. cash and cash equivalents
items is represented as follows:

21-

20-1
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Trcnslationfrom Arabic

=:'his item is represen:ed in the advances frem customers for l:ookir.g an:: contracting of units
~nd lands as foJows:

2.3- Rank - credit facilities

31/3/20 2 31/121'2011
L.E L.E

~he amount med fwm the credit facility gr,u:ted to 33 L37 587
the Company from Audi Bank with total a..-n':.Intof
L.E 45.5 million and bears interest rate of L7~% per
annum over borrowing and discount rate de: a:ed by
lhe Central Bank of Egypt. This facility i~ pm.nteed
by a promissory note amounting to L.E 50 m:ll:on .

The amount used fDm the credit facilit'l £l1Inted to 51 441 S34 51 256820
the Company from Alexandria Bank durin~ :re third
quarter of year 2011 with total amOlIDl of $ 8.5
million. The facility is subject to intefe~t late of
3.25% per annum. '='he interest and all f.x;en;;es are
added monthly to debit balance. This ioc-ility is
secured by a deposit amounting to US$ 9 m:ll:on .

84879521 51256820

24- A :lvances from customers

••••••••••••
•••••••••••••••••••••

~ixth of October fC'r DevelJpment and Investment CcJlt]'CR7 "SODIe"
~An Egyptian lair t Stock ::ompany"
'Iotes to the sepal7lte finatcial statements
For the {inancial reriod el'.ding March 31, 2012 (Ccn~ 1

Advances - la:ld (FoJrth area)
Advances for booking, contracting and ins.:.i]ments of
res'dential un its (Fo Jrth area)

Advances - Allegria project

Advances - Forty West project
Advances - West town Residences project
Advances - C.asa

- 30-

31/3/2tH2 31/12/2011
L.E L.E

676599 67r5599

785804 78:5 804

:2 14~.772 534 :2 185423276

220768 141 222267679
529450430 290495633
25764023 20009038

292 217531 Z 719659029



Trandation from Arabic

26- Due t(l relatE:d parties

ThE. Comr:'any's e'Cposure to currency and liquidity risks related to contractors and suppliers
is disclosed in noe no. (47) .

25.1 Thi~ item i:1cIurl~ a:l amount of L.E 9.67 million which represents the amount due to Sodie
SiECCo. for R~al3:;taie Investment (sub~idiary)

31/12/2011

L.E
61854717
5208937

61317440
128381 094

3 71L 177

124666917

31/3/2012 31/12/2011
L.E L.E
1 347878 1599291

2958804 3079377
18722409 15 191 894

1944950 32995

31000 000
2737457 2938 135

390400 772 622
59101898 23614314

31/312012

L.E
74860542
10932397
45512858
131305797

966290
130339507

Sixth qOctoterfo' Dodopfllent and Investment C7mpany "SODIC"
"An ClYDt/an Join: S;C'o:kCo-npany"
Notes ."0 the Sf"para 'e.r iiC1I'tciclistatements
For!f..~ finanda! p€rix EIldhg March 31.2012 (Cont.)

Move - In for Advc.nced Contracting Co. - a subsidiary

GreeJ:scape for Ag:iculure and Reclamation Co. - a subsidiary.

Sadie siac Co. f.Jf F.eal Estate Investment - a subsidiary

Edara for Servic:e~ of Ciries and Resorts Co. - a subsidiary

Tega:a for '::'rading Centlers Co. - a subsidiary

SODIC Propert: S~iees Co. - a subsidiary

Othe:: related cc mpaLie~

Deduct: Urumo:trzGL. i~erest - notes payable

Contractors
SuppLers
Not~ payable (25-1)

25- Contractors, supp~rs and notes payable

•••••••••••••••••••••••••••••••••• - 31 -



Tran;lationjrom Arabic

27. Creditors an:! other credit balances

28- ShIre capital

- The Comran}'s f-xrosure to curcncy and liquidity c;;b re:ated to creditors is disclosed in note
No, (47)

31/3/2012 31/1212011
L.E L.E

124321 116 92144904

72 672 921 66534500

4319522 4296335

9321 034 9196034
8362332 9569835

981 596 157390

3413456 3413 456

18 104021 30054720

91643 91 643

4849699 1 592824

1685915 1453608

3983412 3625497
252106667 222130746

It's wortt menti.::ming that on Vlarch 3, 2011, the Egyptian Ficancial Supervisory Authority, ,
approved that the Company's :nanagement shall pro:eed with the procc,dures of issuing the
CompaJ.Y's i~.sued capital of a n-Jrnber of 90676 34E. COITL"llonca5h shares at a par value of L.E 4
each (after sI='litLn~)with an increase of L.E 2 to be paid from the legal re~,erve according to the
Compa::y's fnanci:tl statements as at December 31, 200S . Thus, the issued capital has become
L.E 362 7()5392 distributed ove: 90 676 348 shares :it a pa vcJue cf LE 4 rer share and all of the
shares :ire pa~d in fllI. Annotatic.n was made to this effect in the Ccmpany's Commercial Register
on June 15, 2D11.

Dividend:; fayaJle

T:lXAuth:)[rty

Deposits collecied from customers - against improvem~r1s

Customen-cred1t balances of Polygon project
Liability for cam settled share-based paymeEts transact:ons -
E=:ecutive rranagen

Bonyan for .jevelopm~nt and tradir.g Co,

C'lstomeE cancellaticn - credit balance

Customer:; cf Beverly Hills Co. ane Resorts - capital ccntribctioLs

Accrued exrenses

Amounts .::oJec:ed In account for oanagement, operation
and maineIllnc~

kcrued cOI1pens~ec absence

Sundry creditors

Scxth of Oc'o~r fer Dcvebpment and Investmer.t Company "SOD,'::'-
".~n Egypt&;n Join! Steck ::ompany"
lbtes to the sEparde fi11a~cial statements
F7r the financial r;erici e;;zdingMarch 31,2012 (Conr,)

- On Janua..ry ';7, 20~ 1, the Extra-ordinary General A~.semb y meeting of the Company agreed on
the stock 3pli: of the par value ot the Company's share :,fLE 10 to 'Jecome L.E 4 per share .

- The Campan:;' s lUlhorized capital was determined at L.E 2 800 million, and the issued capital is
L.E 362 7J5 392 fuJy paid and Cistributed over 90 6:-6348 shaes at a value L.E 4 per share,

••••••••••
••••••••••••••••
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123409 151

181352693

Legal resene bE-lance as at 1/1/2003

According tc, the Company' statutes, the COill?any is ::-equired to set aside 5 % of annual net
profit to form a legal reserve, transfer to the legal ::-eservemay be suspt-nded once the reserve
reaches 50o/c of ~he Company's issued capital. The reser/e balc.nce as at March 31, 2012 is
represented e.s follows:

2339350

2

5 OC() 000

462"7374

L.E
6531) 455

39446365Increase in legal reserve with a part of the capital share p:emiurr during 2010 with
limits of hE-Ifof the Company's issued share capital (1'--oleNo. 30)

Deduct:

The amouLt uSf.d to increase the issued share :apital during the :-ear 20~ 1 (Note No. 28).

Trant/ationfrom Arabic
Sixth of Detour for Deve;opment and Investment Compcny "SODle'
"An Egyptian Joint Stock Company"
Notes to the scpara-.e fina.1cial statements
For the financialpETiod e'lding Mareh 31.2012 (Cant.)

Increase of the }egaI reserve with part of capiLtl increase mare premium during 2007
with limits of half of the Company's issued share capital. (Note No. 30) .

Increase of lega! reserve with a 5% of the net ;>rofi: fo::-year 200:3.

Add:
Increase of the l.egal reserve with the difference between L1epar -/alue of the treasury
shares and Js actual cost (according to the Company's E:Ga-Ordinary General
Assembly MeeLng held on July 10,2003) .

Increase of the legal reserve with part of capital increa3e share plemium with limits of
half of the COill?any' s issued share capital during ~006. (Note 1'--0.30) .

The capital structure is as follows:

Shareholde r NumbEr of Share value Ownership
shares percentage

L.E %
October pro;>ert) development 14 136228 56 544 ~12 15.59
limited Co .

Alian saudie.n in-/estments limited 112378S6 .14951 580 12.39
Co .

Incentive ar:d boous plan of 32500('0 13 000 000 3.58
employees

Other share:10lders 62 052 224 24820890) 68.44
90676348 362705392 100

29- Legal reserv-e

••••••••••••••••I.
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Translation/rom Arabic
Sixth of Cktoter for Developillent and Invcstr.1e:lt CJl2p:my "SODIC~
"An EfOllXianJoir.t Stock COllpany"
Notes tiJ tile separate financi~l statements
For the (ili/afloal period endi1g March 31,20; (C(lr..!.)

Special r£:serve - share premium

The babnce is represented in the r~J.raining a::nount of capital increase share premium for a
number or 11 million sha£es during 2e06 ane &lare premiJm increas~ ;)f Jne million share for
the incentive and bonus plan during 20(.7 sh;.re premium increase of -: 857 143 shares during
2010 af:er deducting the amounts tramf~rred to the legal rt:serve, am also after deducting the
issuance exp=nses of such increase b addilicn to the alLount credired to the share capital
according to :he Extra Ordinary Gereral ASf,em::.lyMeetin~ decision as follows:-

Descriptio.

Total vahle of the capitEl increase 3hare premrum collecte{:. during 2J06 and 2010
Add:
Share premium of the employees' _neentive and bonus pl~n issued during 2007

Dedud:
AmCU:lts transferred to the le5a: rese::-\oe
Ca;Jital increase - issuance e;:pf.Il3es
AmolLit used for S:lare capital increase during 2008

Treasury sllllres

On Angust 14, 2011, the board of ditect'JI:S of the C01.lpany appro-vee the purchase of one
millim shares as a treasury shares at LE 18 rer share (tt,~ par value is L.E 4 per share) with a
total am:mrt of L.E 18 ::nillion from the shares of the C(o:npany off=red in the stock exchange
within one month rna (imum fre-m the date of the approval of the Egyptian Financial
Super-/i30ry Authority t: ereof as foll.)~ls:-

Description

Cost or treasury stocks purchase

- 34 -

L.E
1455 17340

90000000

(167855516)
(55240255)

(5000000)

1316921569

L.E
181)18000

18 )18000
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Translation from Arabic
Sixth of Octo~r for Devei!Jpment and Investment CJmpany "SODIe'
"An Egyptian Joint Stock Company"~
Notes to th~ SEparate fina.cial statements
For the finandal period e.lding March 31,2012 (Cont.)

Shares kept for bonus and incentive plan

This item is represented in the remainder .Jf the aoount paid by the Company in return for
issuing one million ordinary share with a fair value of L.E 100 per share under account and in
favor of the :ncentive and bonus plan of the Company's employees and managers which are
kept in Ar<'..bAfrican Iaemational Bank .

Description

For finaneing of one million shares from tte bonus and in:::entive plan wi:h a fair value of L.E
100 per siare (before split) during 2007.

Deduct:
The value 0= 200 000 shares sold by the beneficiaries from the boom. c..ndincentive plan
during December 2007 out of which an aIOOuntof L.E 15 million was pa:d to the Company
for L.E 75 rer share CJefore split) .

Set aside amount for bonus and incentive plan

The balance .s represented in the remaining balance from the difference tetween the grant date
fair value of shares ar:d the amount incurred by the beneficiary from the incentive and bonus
plan for tl'.e Company's managers and emp.oyees for the 1:hares iE.Suedduring 2007 in addition
to share of tre shares cf the incentive plan in dividecds as follows -

Description

Represents the difference between the fair value of thE: shares gracted to the beneficiaries
from the bJnus and incentive plan for one million share (all'JCaledJver 5 years) for 60
months and the agreed upon share price in accorda::1ce w.th the conus ar:d incentive plan as at
December :.1, 20 11.

Deduct:
The d:ffere:1ce between the grant date fair value of the shares anj the agreed upon share price
in accordance with tr.e bonus and incenti\e plan fer 200 000 shares that were sold in favor of
the benefic:aries during December 2007.

Add:
The value :)f the share of the shares of the bonus and incentive plan to employees in the
dividends declared in accordance with the resolution :tf the Or::lina:y General Assembly
Meeting heid on April 12, 2011 of L.E 4 per share *

Accc-rd:ng to the if8entive and bonus plan for employees, mana~rs c..ndexecutive board of
directors, the exercise price of the sharE: vested to beneficiary amcuru:ing to L.E 75 (before
split) is rduced by :he value of the distributed dividends to shareholcers during plan term .

- 35 -

L.E

10) 000 000

20 000 ({X)

80 000000

L.E
~5 000 000

5 000 000

20 000 000

5267256

~5 267 256
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Sixth ,;j Octocer jar Deve!opment and Investment C,mpany "SODIC~
"A.n E.,.ry:pfanJoint Stock Company"
Notes ,(I t~ st!-pa;-alefina'1cial statements
F~r tr..eUnwcial veriod ending March 31,2012 (Gmt.)

Long-1erm leaH

At the end c:f year 2010, the Company concluded an Egr=.ement witt
Alexandria E ank to obtain a medium-term loan amounting tc L.E 43:
million fo::-t::le purpose of financing part Jf the buiiding of AllegriE
project anj its infrastructure. By virtue of this agreem~JJl, the barn:
grants a frest fbancing of L.E 350 million in addition to the Emount of
L.E 85 millim that Vias previously granted by virtue of the facility
agreement dltej February 22, 2009 (note No. 23) according b the
following :o:l.ditions and guarantees :-

Loan ,:um: - three years and half effective from the signin~ dlte on the
loan agre~llent

Withdra\Wal period: - one year starting from the sign:ng dEte en the
loan agreeof.nt.

Grace pericd:- 6 months starting from the end of th=. withdrawal
period-

Method of payment: - the loan is repaYlble on (8) e~l.:.al quarterl:;
install:nerrts :tfter the end of the grace period .

Interest rate: - CORRIDOR rate for lending declared ty Central Bank
plus 2 f5% .

Guarantees -

a) Signing on a promissory note with 1 total amount of L.E 435
millio:J..

b) 'The pledge of the shares of EI Y osr :or Projects .3.00 Agriculture
L>cveloJpmentCo. (a subsidiary) .

c) Tee bank maintains the account of the revenue of A.leg::-iaj:roject
in name of the Company which is represented in cornme::-cialnotes
representing the incoming cash flows of the project witt total
amount of LE 1.32 billion throughout the facility t~r=-.

Long- tum notes payable

This item is represented in the following:

Total nominal value of the checks issued to New UrbEn
Con,mni ies Autherity which are payable during the pe:iod frem
:\1a~ 2,2013 till May 2, 2016 .

Total norinal value of the checks issued to SODIC S::AC for Real
Estate Llvestment Co. which are payable during the pericd from
2013 till2D15 (35-1)

Unc.rnortiL:ed interest - notes payable

- 36 -

Tramlarion/rom Arabic

31/3/2012

301 548625

301548625

31/3/2012
L.E

1D 267 955

8357215

127 625170
(2:::043484)
105 581686

31/12(2011

3015-+8625

301548625

31/12/2011
L.E

119267955

Ie 70079

135968754
(22 043 484)
11: 925 27



_._---------------------------------------------------------,

Translation from Arabic

- The Company's exposure to credit ris~( related to long-tum nctes payable is disclosed in note
No. (47) .

35-1 This amOlmt is represented in the checlG issued to SODIe SIAC for Real St3.te Investment Co. -
a subsidiary- on account of the purcha3e of building Nc.( 1) in the Polygon project as detailed
in note NJ.( 1]) above .

51 727728
(14637494)

3'i 090 234

51 1'27728

31/1212011
L.E
1 8:~9822

1S:~9822

The three-month
el:ding

31/3/2011
L.E

31/3/2012
L.E
1 765 916

1765916

264555 175

1 990 182

266545357

266545357

The three-month
ending

31/3/2012
L.E

(43)

SaleE rE.tum3 of Allegria project

Sale ,)f villa3 in Allegria project

Sale .:,f land3 (37-1)

Fixed a5sets

Deferred tax liability

Sixth of October for Develo;;nent and Invatnent Company "SOD!C"
"An Egvptian Joint Stock C91'lpany"
Notes 10 :he se."Jaratejinancicl statements
For the fnancoal period endilig March 31. 2(1]2 (Cant.)

(37-1) This=.mount represent~. the value of the plot of land w~jch is amonn=ing t.) L.E 2 289 313 after
dedu(ti:lg the deferrec payment anounting to L.E 2S9 131 which has ')een sold to Beverly
hills for cities and re!';Jrts management - subsidiar: Company, according to the contract
conc~'lC=:edbetween the: ~wo compc.ni=.s dated January ~. 2012 ane this pbt has been delivered
on January 31, 2012 .

37- Sales (net)

The C)mpan~'s operations are consirered to fall into Ole broad c.ass of ')usiness represented
in sale of real estate units and lands ani hence, segment=.l analysis (.f .3.sse~and liabilities is not
considered meaningful. R=venues could be analyzed as =(Illows

36- Deferred tax liabilities

•••••••••••••••••••••••••••••••••• - 37 -
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Sixtr. of Octob-2rfor Developnent and lnwstment CQmpany "SOLI-::"
"An Egyptian Join' Stock COllnpany"
Notes 10 the SEpan te jinancic.l staterr.ents
For 'he finandal p'!riod endi.g March 31.2012 (Can!.)

38- Cost 'Jf sales

Cost of villas s.)ld .n Allegria project

Cost of lands sold

Cost of sales returr s of Allgeria proje.:t

39- Other operatin2 revenues

Interest income realized from installments during the
Period
Assignment, ca:Jcellatio:1 dues and delay r:enalties
Sundry mc)rn=

Management fees
Income from ill3nagement and operation cf the golf
course
Buildings rental income
Gain on sal= 0:: fixed as,ets

- 38 -

The three-
month endi g
31/3/1012

L.E

193 L33 729

2 L33 (39

195866/68

195866 ';68

The three-
month rnding

31/312012
L.E

7715395
7463 328
1 958 761

1 891 250
300 000

3600

193::2334

The three-
month ending
31/3/2011

L.E

40874460

40874460
(6938536)

33935924

The three-mo th
ending

31/3/2011
L.E

11842119
2229 C34
1 874248

3 132 ::00

47 ~90
103

19125394



40- Selling and marketing e:menses

The thee-month The three-month
ending ending

31'3/2012 31/312011

L.E L.E
Salaries and wages

4615327 5 180522

Sales commissbns 8 191 978 1 417 996

Advertising eX;Jenses
2541 576 2248703

Conferences and exhibition;.;
46013 75462

Rent
771 716 608382

Travelling, transportation and vehicles
107 169 719930

Others 3727081 1000437

20000860 11251432

41- General 3:ld administrative expenses

The three- The three-
month ending month ending

31/3/2012 31/312011
L.E L.E

Salc.ries, wages and bonmes
17188874 5797911

Board of directors' remunerations and allowances 1 986764 3701 474
Pro:essionc..l ::mdconsultancy fees 701 224 204212E
Advertising 89606 70363:
Donations 684783 335716
Majntenance, cleaning, agriculture and secnity 6 190371 631081'"-
Administr:rti-,re depreciation of fixed asseB and Relli-:d 4040910 945826
units
Subscriptio03 and goverr:mental dues 115640 99500
Travelling and transportation 420 967 342 100
Communk:ation and elec~ricity 523 325 355649
Computers sJpplies 1193251 1 840 87,~
Others 2993079 858379

36128794 23334003

••••••••••••••••••••••••••••••••••

SiJ:th of Ocwcer for Developllent and Investment C".Jmpany "SOD.-:;"
"An Egvptiwn Joint Stock CO'1lpany"
Nates to the separate financi.:ll statements
Fer the firu;.ndal period ending March 31,2012 (Gm!.)
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Translation/rom Arabic

- This item I1cI-Jdes salaries for the bOEn members and executive board oembers as follows:

The t~rms and conditions of the granG which are settled in cash to beneficiaries are as
follows:

On September 23, 2007, the Supe:=visory Committee of the bonus and incentive plan of
employees <l:.1.dexecutive board rLembers agreed on the allocation of these shares and 75

Conditions

Vested after 6 monU-os
from grant date (salaries)

L.E
2030334

259665

1250000

3539999

The three-
month ending

31/3/2011

Market value
of share at
3=.13/2012

L.E
16.44

2696139

L.E
1 871 934

824205

The three-
month ending

31/3/2012

Fair value
of share at
grant date

(before
split)

L.E
75

1,umber of
3h:.res in

:hcusands

1/412006

Grant dateParties entitled

On Mar.~h 28, 2007, the board of dire~tors agreed )n the monthly salary and the additional
beLef ts granted to the managing dire~tor \\.ithin the employees' incentive and bonus plan
(n:te Nco.52: starting from 1/4/20(): ..

The amo nt of expense charged to L1.eincooe statement during the ?eriod is amounted to
L.E 8~4 lOS and the liability balance is amounted tc, L.E 981 596 as Et March 31,2012 was
includ~ unde.r creditors and other credit balances caption in the separate balance sheet.

On May t6, ~006, the Company's ba~d of directcrs decided to gra.1.t share appreciation
rights t:::g)IDe executive board me~n; that entitle them to future cas:J.payments as part of
their sc.laries and bonuses packages The amount of the cash paymen: is determined based
on the :ncrea3e in the share price of ire Company fro~ grant date until vesting date .

Thi3 i:eo i~ represented in the difurmce b:;tween the grant date fEir value of the shares
granted k> be executive directors 3..J.dthe agreed cpon share price b accordance with the
bo:rus arxl incentive plan as shown:£ Note N).(52) as follows:

On May 16, 2006, the Company's :>o:ud of directors approved SOI1'eother benefits to the
Ccmpan:( s managing director whi.:h are represented in granting tim share appreciation
rights fo~ a number of 750 thousan.:: 0: be Compary's shares with e.:.ercise price of L.E 75
per stare eff~ctive from 1/4/2006 a::1dfor five years provided that achieving certain terms
ane conditior.s .

Some execuriv=
board member;;

Salartes
Cash settled sh:ue-based payments (a)

Equity settled share - based payments (b)

Sixth ej Detour ivr Development and Investnu rl C?mpan:; "SDDlC"
"An Ezypt'an 10il".tStock Company"
Notes:(I the s(pGrl.efinancial statements
For the finxndai pETiod ending March 31.2012 (emt.)

(a)

•••i.
•••••••••••••
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Translationfrom Arabic
Sixth ef Oc~ob<!rfer Dev.~lopment and 1'1VestHe"'ltCJJr.jT.lny "SODIC"
"An E?vptian Joir.t Sted Company"
Notes :0 the scpartJte fm.2ncial statemel'!ts
For th~ fintJnci.a! period ending March 31. 2(l/l. (Cem,'.;

thOl.:sand :.hares tc board members md e:;:ecutive board members as detailed in note No.
(52) beb'tV. Accordingly, tOGI shares albcated to the t.oard meobers and executive
dire:::tor:; f::-omthe bonus and ir:cent:v= pille reached 1000 I)):) shares on that date .

42- Other opera:ing expenses

The three- The three-
monb ending month ending

31/3/2012 31/3/2011
L.E L.E

Disccunt fo::-accelerated paymeLt 4478420 164773

Provi3ion fer claims 77 895 39313
Loss :m sale of fixed assets 24205

4580520 204086

43- Finan~e inc me

The three- The three-
mc.nth ending month ending

31,3/2012 31/3/2011
L.E L.E

Intere,t income 3051637 8249461

IncoIT,e frem treasury bills 1304275

Change 0= investment fund fair \-alue 69264

Gain on held foc traCing investments 1049890

Net foreig:J ~xchange difference;; 932934 13238989

5358110 22538340

44- Finance co~t

The three- The three-
month ending month ending

31/3/2012 31/3/2011
L.E L.E

Interest ex~n~ 11537889 3391 691
Interests of ins:allm~nts of SheCch Zayed lane 2747886 3306522

14285775 6698213

45- Income tax expense

The thre2-. The three-
IDo)nth endin:; month ending

31/3/2012 31/3/2011
L.E L.E

Current ineo~ tax expense 2 195397
Deferred income tal( (expense) benefi: (1239OS) (59 118)
Income :ax ex?ense for the pe60d (123 9(6) 2 136279

- 41 -



Tral15la:icnfrorn Arabic
Sixth of Ocbur for Development and .-mestment Compilr.y "SODIC"
"An Egypt:dn Joint Jtock Cor.zpanv"
Notes to tlz!;Sl"paratt' jinanciai stateme--'l~
For the finAncial paiod endir.g March 31.2012 (Cont.)

Earnings per share

Earnings per shere are calculEterl using weig:-Jed average ~thod t() nu:nte: of shares
outstandicg during the pe::-iodas :c,Jows:

Exposu~ to credit risk

The carrying amount ;)f fimL1.,jal assets repr~ented in the balances of trace and notes
receivatJef., debtors and cash and cash equivElent represer.t t1aemax~mum credit exposure.
These bElcnces amounting to L3 2 252 061 3S: as at Mac.h ~1, 201:: (December 31, 2011:
L.E 2 002. 514 994)

20%

(59 118)

2195397

2136279

64.15%

The three-
month ending

31/3/2011
L.E
3330310

90676348

0.013

The three-month
ending

31/3/2011
L.E

1194031

(123 :;l06)

(123906)

C.61 %

90 676 348

0.23

Tl:e three-m )nth
ending

31/3/2011
L.E
20496990

LIe th:-ee-mo:Jth
ending

31.'3/2012
LE

~) 373 (84

Net profit f:lr t.I:lc.period
Divided lry:
Weightec a lerago=.number of shares outstanding curing
the period

Earning~ per share (L.Ei"share)

Financial iastruments

Effective t:lXrate

Recondtation of effective t&~ rate

Net profit b~fo::-eincome tax

Tax rate

Expected tax inco:ne

Effect of ceprecia~ion

Effect of ~parate tax pools

Tax as sho N:l in the income staterrent

47 -1 Credit risk

47-

46-

••••••••••••••••••••••••••••
I •
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Translation/rom Arabic
Sixth of Oe;,olJ"3rfor Development and Inve~Ment Company "SODIC"
"An Zmti:m Joint Stock Company"
Note~ tOJthE SEparate financi21 statements
For t1e fn.cncial period ending March 31. ;;(1]2 (Cant.)

47-2 Ligniritv risk

This note r~")resents the contractual matcrities of finar cial liabilities:

March- 3 , ZO 2

Carrying Less than 1
amount ~ 1-~ years 2-5 years

L.E L.E L.E L.E
Banks - credit fEcility 84 879 52~ 84379521
Long-terIl I'JaIls 301 548625 301 548625

Contracton acd 85792939 85792939
suppliers
Other credJ::>I"3 252106675 189312861 54849324 7944490

Notes paid.le - short 44546563 44546568
term
Notes paYEble -long

105581685 27091 856 78 489 830term

Total 874456014 404531889 81941180 387982945

December ~1, 2 11

Carrying Le~s than 1
amount year :'-2 years 2-5 years

L.E L.E L.E L.E
Banks - credit -=acility 51 256 320 51 256820

Long-te:-ffi loans 301 548 E25 301548625

ContractCT3 End 67063 (;54 67063654
supplieLS
Other creiitcrs 222 130 "746 162 135 152 51530400 8465 194

Notes IBYEbJe - short 57603 :63 57603263
term
Notes pa~ab,e -long 113925 '270 33973563 79951 707
term
Total 813528378 338058889 ~5 503 963 389965526

- 43 -
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At the sepante fim ..ncial statements date the interest rate profLe of tre- Company's financial
i::1strumer.ts 'JI,a;:-

The Co:nr:a:l~' dc.es not account for any fixed ra'.e financi31 asset, and liabilities at fair
value tITo gL {Xofit or loss, and the Company does not des~gnatf. :erivatives (interest rate
swaps) 1S he:lgir:g instruments jnder a fair value hedge a.xouctiLg model. Therefore, a
change in mete,: rates at the financial statements date would not affect the income
statement.

47.5 Fair values
Fair ValuES1enms carrying amounts

The ma~n finmcial instruments br the Company represents :n the bElances of cash at
banks, invo::st:nent" trade and no:es receivables, its associates and Subsidiaries , suppliers,
contractor.:, we~.payables, creditors and other crejit balances ad the monetary items
included iI: ~b:c:n; and creditors. The main purpose of these insttunents is to finance the
Company's a:::tiv_ties.

A:::cord.ng ill the followed evalmtion basis in evabating the CornIA.sly'Sassets and
liabiI:ti~s -ne CEr:-:/ingamounts for these financial .nstrumerrts sho.••...3 reasonable evaluation
for thei::-fei::-'ra.tx's .

3 /3/2012 31/12/2011

Descrip:ion USD USD
Cash at banks 322849:?3 33417865

Other debtms 937500 625000

Due from rela:-.:ed:nrties 69754723 69668071

Banks - cre.GUbci.l.ity (8528 172) (8511 594)

Other cred~tors (909020) (909020)

Surplus (defidt) 93539954 94290322

47.01 Interest rat!! ::-i5k

(352 548 625)

(352 548 625)

1 584698576
(154827734)
1429870842

Translation from Arabic

(386428 147)

(386428 147)

I 8977187] 1
(ILl 771 039)
1155947672

Carrying l::nount
31/3/2012 31/12/2011

L.E L.E

Variab e ra~ ins:ruments
Financi:tlliatrilitii;:s

Fixed ntE' 5truments
Finan:::ial 2SSf-ts
Finan:::ial tel ilii=.:s

Si'ch of Oc:ocer .~'Yue JeitJpment and /nveswnent Company "SOD_'C"
"AM Egyptir;zn Jo_'I.-.i.to.::kCompany"
No-.es to the separc.ujiilc..cial statements
For the finanrial'nrcc. uding March 3/, 'l:!J12 (Cant.)

47.~Currency ::-isk

Exposure to Cll rremy risk

The Compaq":; el(p)sure to foreip currency risk was as follows:

••••••••••••
I-I-
••--••••••••••I.
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Translation from Arabic

Tra~actkm with related parties

Sixth of Oco!eer jl"r Development and InY.!s:ment Comp;AY "[ODIC'
"An 5gypti::lr. Joiu Stock Company"
Note,; to the S?pante financial statements
For t!1e fi~n.:ial reriod ending March 31, 2012 (Cant .•

Related }:ar:ies are represented in the Compay' ffiareholders, board 0= directors, executive
directors and .::ompanies in whi:h they 01:l,n directly or indirectly shares giving them
significac .nflnence or controls .)ver the G::-,::up.The Company made several transactions
duriLg th;; ?eriJd with related pa::-ties and the;e transactions have been done in accordance
with the ter::-rrsdetermined by the board of direcWfs of the Company and ,vere approved by the
Company's Or:linary General A:;sembly. S.IlllIlary of significant trwsactions concluded
durir~g tb~ Period and the resulting balance:; <:.tthe separate balance sheet date were as
follo.!'vs:-

20738470

5907767

9944273

879 153

2289313

29972 520

The three-month
ending

31/3/2012
Amount of
Transaction

L.E
987968

'Rorh of agriculture,
maintenance and
securi:y services for
Allegria City .

Payments on behalf 0=
:he Company .

Comp~etion and
furnishing works

Cash }:.roceeds

Plot of land sale

Payments on behalf of
tile Company

Works of agriculture,
maintenance and
s~curity services for
Beverly Hills City .

~ature of transaction

A sut sidiary

A sue:sidiary

A subsidiary

A sub.3idiary

A sub~.idiary

_Nature of
relatic.nship

SOOIC =or Golf and
To Jrist
De-.,-eloprent Co .

Edc:.rafoc Sen-ices
of Citie;; and Resorts
Co .

Move-In for
Ad"/anced
Co tracting CJ .

Sixth of October for
De\elopnent and
Real Esbte Pr')jects
(SCREhU

Be~rly Hills :0.
for Mamtgeme::1t of
Citiss a~_dRewrts
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Tranlarionfrorn Arabic

There is ~ dispute between the Compiny and a third party regarding L1e ccntract concluded
between :le::-n on 23/2/1999 which :s related to delivering this part:/ a plot of land as a
usufruct :igrt for indefinite year of :ime and a return for an annual ::,enta. with a minimal
amount for E total of 96 faddens apprQ);ima~ly and which has not bee:::1delivered up till this
date as th management of this party did not abide 1:y the detailed conditioLs of the contract.
The::,e are exchanged notifications ( onc=.rLing thiE land between tb~ management of the
Compan] cOO the management of the third party. D'lring 2009, this p:rty raised a court case
NO.3 of 2.:))9 Civil 6th of October ag:a.ns:: the Ccmpany asking it for tre delivery of the
allo.:ated la::d. A preliminary sentenc~ WESissued b~' the court in its se:;sion held on February
22, 2010 to ~efer this matter to Experts nd to delegate the Experts O::fice of the Ministry of
Justice to embark this case and set a sessicn to be held on April 26, 2010 for the expert to
pre~nt lis report. The session was pl)stpJned by the court several tirres and the last one will
be teld 01 J:.me 25,2012. The Comp~n/3 legal cou::1selor is of the op.Jion that the Company
has the r~':r to maintain and exploit this land under the contract as thz said contract has not
bee:1 afft-clerl and no usufruct right ills b=en arisen :0 this party since its effect was based on
coniitioDs t1.at have not been met. lB. adiiton, in C:lse of any dispute: raiSEd by this party to
pos~ess the .and, the Company has tre actuc.l and ptysical possession of thE land and hence it
has the Lg)l to continue in possessing be land till settlement of this d:;pute in front of court .

Sixth 0/ Octo!=.eijJr Development and Investmer.t COir.pcny "SOD:C'
"An Euptiar. J.Jio-ztStock Company"
Notes tJ the ~J72.'ate financial statements
For the finandc.l veriod ending March 31,2012 (CQp.r.)

••••••••••••••••••
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SODE::: SL4.C for
Real estate
investment

Green scape for
AgricJlture Er::d
Recla..,:naticnCo.

EI Ycsr for Projects
and Agricdu::-e
Deve:opmeiI Co .

Executive bo:trd
members

Legal5tatus

Nature of
relationship

A subsidiar~

A subsidiar:/

Board of directocs and
executive director~

Nature of transaction

Reve::1Uefrom
management and
operEtion of the golf
cour~

Worts of SODIC SIAC
building No.(l)

Wor1:::sof roads,
utilities, irrigation, co-
ordiLation and
agriculture of Allegria
proje:ct and golf course

Paynents on behalf of
the Company

The three-month
ending

31/3/2012
Amount of
Transaction

L.E
300000

3523746

1 590545

1 237218

(Note No.41)
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Translationfrom Arabic
Swh of OctolJ"!rfor Development and Investment Cnmpar.y "SODK:"
"Ail Egyptian Joint Stock Company"
Nctes to the sEparate financial statements
For the fi=ncial period ending March 31.2012 (C:Jnt.)

50. Tax status

Summary of the Company's tax status at tre separate financial statements date is as follows:

Cocporate tax

A ten - year corporate tax exemption period starthg from the year following the date of
the activity inception as of 1/1/199:3 until 31/12/2007 has been previously granted
accorCing to Law No. 59 of 1979 conceming the Ne71 Urban Commucalities .

During January 2011, the Company sl.:bmitted a request to the Tax Authority demanding
the ameIrlment of the tax exemption period to start from the date of the actual handing over
of the un~ts in the year 2002 .

On JanuE.rY18th, 2011, the Disputes D ispersa~ Coronittee of the Tax Authority considered
and studied the Company's request in Lie light of tre date of the actual handing over of the
units and the regulations applicable to 3imilar comI=anies. Accordingly, the said committee
decided to approve the Company's reqJest thus cocsidering the date of the actual business
activity of the Company to be the year 2002, henc~, the Company shall be entitled to tax
exempticn from 1/1/2003 to 31/12/2012, and the amendment \Vas annotated in the
Compan:,'s tax card .

The Emended tax return for year 2008 was submitted to the Tax Authority.

The Tax Authority assessed corporate. profit tax end moveable income tax for the years
from 1996 till 2000 on deemed basis. The Company was notified by the tax forms and the
ComI=any has objected on such assessment and the dispute is still regarded on the Internal
Comoittee. During 2010, the inspecticn was :nade for the said years and the Company has
not received any tax claims till authori;:ing the.se financial statements for issuance .

No tax inspection has been carried out fo::, yea:- 2001 till authorizing these financial
stateoects for issuance .

The Coopany submits its annual tax return on due dates in accordan:::e with Law No. 91 of
2005 .

Salary tax

Tax inspection was carried out until year 2001 and the tax claims was paid according to the
asseS3m~nt of the Internal Committee and the yea£s from 2000: 2001 were inspected and
the differences were taken to the Internal CJmmiltee. The resulting tax differences were
paid a~cording to the assessment of the Internal Co:nmittee in September 2004 .

Years from 2002 to 2004 were inspec~d and the C)mpany has paid the tax differences .

Yean from 2005 till 2008 are under inspectian arrl 'he Company has not received any tax
claims till authorizing these financial statements for issuance .

Withholding tax

Tax inspection was carried out for the previous lears and also till the second quarter of
2007 till authorizing these financial statemerxs for issuance .
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Translationfrom Arabic
5Uth of Octoberfor Development and !nvesrme.t COMp.my "SOD.-C '
"I.n Egyptian Joint Stock Company"
Votes to the separatefinc;ncial statements
F"corthe financial period ending March 31, 20LL (C~nt,)

Stt.IIp tax

Tax inspection was carried out for Le p-evi.:Jus yean till 31/7/2006. T:1e tax inspection was
carried out and ref;~rred to Internal CJmmittee and tl-.eresulting differe.nces were paid.
Inspection for the years August 1, 2006 till dec.31, 2007 was carried out and the resulting
differences were paid.
Inspection for the years from Januay ~, 2008 t 11De,:;ember 31, 2010 is under inspection,
the Company did not receive any tlX c:lc.imtill the d3te at which the financial statements
are authorized to ee issued .

Sal~ tax

The Company was inspected froIL ince?tion Ul .h.1J!;ust,2003 and tax differences were
paid .

The Company was inspected from AugJst, 2003 till December, 2010, tax and additional tax
were paid .

REal e5tate property tax

The Company sLbmitted the Real Estate Tn rEtLTllSfor year 2)09 on due dates in
accordance with Law No. 196 of 2(108,

51- Capital commitments

Capital commitment as at March 31, 2012 is reJIe;ented in contncted and unexecuted
works amounting to L.E. 1 016 193 (:LOll: L.E. 1244981)

5:2- E.'lnus and incentive plan of the Company's emp_oyee~ and managers

On 16 October 2006, the Compc.ny';; Ey.tra - Ordinary General Assembly unanimously
agreed to approve the incentive r:lan Jf the Comp:my's employees and managers and
authorizing the C)mpany's board (If di'recbrs to iS81e million share \:iith a fair value of L.E
100 per share (before splitting) acd a:?pointing an injependent corrmittee for supervising
the execution of this plan formed C) non - executive oembers in the board of directors .

The following are the main feE.tures of the inl~er_tive and bonus plan of employees,
managers and executive board di~tcr~:

• The bonm and incentive p1c.n\Vorks through ~llocation of sh:lres for the employees,
managers and executive b<.3'd dire::tors .

• Duration of the plan is fou years startng :rom the date of E.pproval of the plan by
the shareholders meeting :md each beneficiary is allocats.d during this year a
specified number of shareE each y~ar over thz plan years according to the allocated
shares ou:lined in the appe:xlix of :his plan

• The price of share was de:ermined for the b':neficiary at L.3 75 per share. (before
splitting)

• The Company shall finance the iEsuaoce (If the shares of tte increase allocated in
application of the plan ar.-e. the vllue of Ehares due to the Company will be paid
from the proceeds of sale .
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Translatio.'! from Arabic
Sixth o_~OC!cher for Development and Investm~nt Company "SODIC"
"An EpptiaJ( Joint StocK Company"
Notes t:; the ;eparate financial statements
For the financial period ending March 31. 2012 (Cant.;

~e Company signed a custody agreement with Arab African International Bank on 15
April 2007 to save bonus and incentivCcshares. The shares of the plan were issued and
fim ced by the Company. Anr:.otation of this increase was registered in the
Corr-.mercial Registry on July 5, 2007 .

On September 23, 2007, the Superyisory Committee of the bonus and incentive plan of
the Company's employees, executi ve directors and managers agreed to the selection of
the beneficiaries and also the numrer of shares allocated to each one of them .
Accordingly, the whole shares of tte plan were allocated in full .

During December 2007, a number (of200 000 shares from the inc~ntive and bonus plan
were exercised with average selling pr:ce of L.E 226.63 per share. The amounts due to
benCcficiaries were set aside in special account held by Arab African International Bank
un~i: the completion of the prohibition ;Jeriod according to the bonus and incentive plan
pro,"isions .

The number of shares allocated to the plan was increased by 500 000 additional shares .

On ':-uly 3, 2008 the Supervisory Coomittee of the incentive and bonus plan of the
Cc.mpany's employees, executive jire.:;tors approved the allocation of 495 000 shares
of the total shares to some of the Company's employees and executive directors.
Allccation contracts for these shares \¥ere signed with the employees and the executive
dire:tors during October 2008 .

On December 7, 2009, the Compny's Extraordinary General Assembly agreed on the
amendment of some articles of the bonus and incentives plan and the allocation
contracts of the shares that were awroved by the Egyptian Financial Supervisory
AU1:lOrityas follows:

• 3xtension of the year of the exercise right stated in the bonus and incentive plan
and the allocation contract to b~ errled on March 2015 instead of March 2011.

• Amendment of the bonus and incentive plan and the allocation contract to enable
~e beneficiary from the plan th~ possibility to transfer the title of the shares
:tllocated to him to be in his nane after ending the prohibition year provided the
?ayment 'Jf the share price stated in the plan and in this case, the beneficiary is
;ntitled to all rights as determined .)n the Company' shares.

• Amendment of article No. (11) of the bonus and incentive flan with respect to the
management of the plan to give th~ board of directors the right - when necessary -
:Jf the replacement of a Sur:ervisory Committee member with another one
provided that this member to b~ from non-executive members .

On April 26, 2010, the Company W'as:1otified by the consent of the Egyptian Financial
Supervisory Authority on the approval and the amendments made on the bonus and
incentive plan .
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Benefici~ie~., extent and vesting co:xlitions of granting of shares in accordance with
this plan are as follows:

Sixth af O::taber fer DevelapmB'lt and Investlrl'!nt Cl:Yl!pany "SODIC"
"An Egyp~ian lair.! StO'::kCamraozy"
Notes ta tile s~paroiltefi1ancial ,tctements
For the fiRancial r;erioJ ending N'arch 31, 20_'2 (CO.:l~.)

Board of director 23/9,2007 75 100 75 According to performance measu=-e
and exercise period from 31/312007
till 31/3/2015,

Some manlgE-rs 23/9.'2J07 17: 100 75 According to performance meaSIlfe
and exercise period from 31/312007
till 31/312015,

B )ard of cire;:;tor 711012008 25 73,34 ,5 According to performance meaS-Jre
and exercise period from 31/3/21)07
till 31/3/2015 .

S)me macagers 7/1U~008 470 73.34 '75 According to performan.:;e mea&rre
and exercise period from 31/3/2.rXJ7
till 31/3/2.015 .

•••••••••••••••••••••I.
I.

•••
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•••••••

Fair
value of

NJ.of share at
Employees Grant shares in grant Exercising
entitled dat~ tho.saH~ date price

(before
split)

L.E L.E

Mmaging director 28/3/1(07 750 100 7'5

Translation from Arabic

Conditions

Working from the Company for h'e
years and exercise period from
31/3/2007 till 31/312015 - the
beneficiary is not entitled to this
right if the performance of the
Company's share is below CASE 30
by more than 20% for two
consecutive years during the vesting
year.
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Translation/rom Arabic
SixJ.J of OClOioerfor Development and Investment COl.••.pany "SODIC"
'An Egyptiar. Joint Stock Company"
/'lot~s to the ~parate finc.ncial statements
For the finc!n.:ial period ending March 3Iz 2012 (Conr.)

53- Significant EVents

0:1 Marc:l 29, 2012 Sixth of Octobe:.- for Development and Real Estate Projects Co .
"SOREAL" (A Subsidiary 99.99% o••..ned by Sixth of October fo)[ Development and
Irrvestment Company "SODIC", As shown in note (8) the investments in the investee as at
March 3~, 2012 amounts to L.E 517 334 516, has received a letter from the Urban
CJmmun:ties Autharity (New Cairo City) dated as march 14, 2012 stating that the main real
e.state co:mnittee in its session NO.9 as at January 18, 2012 has decided to cancel the
z..llocatioc of land plot No. 16 in the investees east extent area which allocated to the
company and revocation of the contract dated as March 13, 2005 and appendix dated as
S~ptembe.r 3, 2006 and this is because of the fact that the Company has not committed to
e:::ecute the project till to date .

It is worth mentioning that the subsidiary Company as at December 1, 2011 has submitted a
request to the Ministerial Committee for resolving investment disputes relating to the
dispute with the Urban Communities (Governance of New Cairo City) .

A letter from the General Authority for Investment and free zones has issued as at March 6,
2012 to Vice president of New Urban Communities (Governance of New Cairo City).
~tating that:

"At the light of what has been discussed about the subject in the Mbisterial committee for
resolving investment disputes as at March 5, 2012 in the presence of representatives of the
Urban Communities and the Governan::e of New Cairo City who stated the issuance of the
decisicn of real estate committee of Ur'Jan Committee to withdraw th~ said land plot and the
representatives of the company has asked to cease the execution of the said decision as the
mbject 3till under study as a prelusion to be submitted to the Ministerial committee for
resolving investment disputes. Kindly, tc consider the possibility of freezing any procedures
against ~he mentioned Company from the side of Urban Committees till the ministerial
comm:tt:ee for resolving investment disputes takes its decision about the request of the
Compaq".

It wortt mentioning that the Ministerial committee for resolving investment disputes is
formed by the decision 461 for the prime minister which is issued ac:::ording to article 66 of
'he Law of investments guarantees acd incentives NO.8 for the ye3.r 1997 to consider the
transfer of claims and disputes of investees with Government administrative bodies and the
deciskms of that committee are conclusive and obligatory to Go\'ernment administrative
bodies ?,Thereit is not obligatory to investors in the case that the decision is not satisfactory
for the investor where he still has the right to refer the issue to the administrative court of
law to preserve all his rights .

The Company's management has ccnsulted the external legal consultant of the Company
who c.Jncluded his opinion as follow=>:

The selling contract concluded as March 13, 2005 between the Authority and the
Company stated a contractual lia-:Jilities between the two partIes one of which is the
cOI1Il1itment of the authority to deliver the land to the Company immediately upon
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Trar.slationfrom Arabic

2 The assigned date by the Urban Coomittees to complete the project is at July 17, 2012
according to what is stated in the letter from the governance as at January 18,2011.

Sixtl1 of October for Development and Investment Company "SODIC"
"An Egyptian Joint Stock Company"
Notes to the separate financial statements
For the financial period ending March 31.2012 (Cont.)

Co The Authority did not commit to at:thorize the technical drawings .:oorthe internal
network of the utilities which was mbmitted by the Company as at November 10,2010
when the Authority committed to cb so.

The authority of Urban Committees and the Governance of New Cairo City has issued a
license and accept payments for reviewing the drawings after the date .

The Company got the Contracted ?lot of land from the authority due to backwardness of
the authority of delivering its spec'[ied land in the 6th of October city where the authority
failed to deliver it to the Company because of (he occupation~ and adverse possession
after more than 7 years from the first contracting .

The subsidiary Company "Soreal", has injected investments for the project with more
than L.E 280 million till now .

9

'7

4 The agreed utilities have not been sLpplied on the borders of the land which is confirmed
by the letter of water and sewage Company dated November 30, 2011 which confirmed
that the main water purification station which wi! supply the extension is uncompleted
and it also confirms that the tempc.rary water supply is not suita'ole with the allocated
space and during the summer period starting from the beginning of July till the end of
October the water does not reach th~ extension area where the Co:npany's project land is
allocated also this is confirmed by the letter of the Authority as at November 21, 2011
and it is the same case for electricity and sewage .

concluding the contract but the delivery had been at November 14, 2006 which is more
than 20 months after the agreement date and the governance of new Cairo city sent a
letter dated as August 24, 2006 whi:::h stated that the related authorities had agreed to
start the execution period from the issuance date of the ministry c.ecision and receiving
the project's land by the Company

5 The Authority did not commit to authorize the detailed designs drawings and the
modified general design of the project which is submitted to the Authority since
September 6, 2010, November 22, 2010, MarchI, 2011 which is more than 18 months
and till now. It is well known that the Company cannot work in fne project before these
drawings are authorized despite tlut the Company submitted it :0 be authorized during
the contract period when the Autho:-ity committed to do so .

3 The allocated land is not suitable to be used for the project c,efore July 15, 2010
according to what is stated in the letter of armed forces as at February 27, 2012 which
stated that an area of 84 Hectare (200 Fadden) has been purified from the previous war
disposals as at July 15, 2010 in the location of (Kattameya plaza" behind the future
University" -land plot No. 16- East ~own "behind New Cairo American University") .
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Translationfrom Arabic
Sixth of ~c;oOJerfor Devdopment and Investm~r.t Conpany "SODfC~
"An Egwtiar Joint Stock Company"
Notes to the :;eparate jinQ'lcial statements
For the "inarcial period ending March 31. LO_2 (Cor..t.)

As a result of al. what mentioLd abo'/e, the ext~mal legal consul-ant believes that the
de.:i~icn from the authority to ca:lc~l the allocation is against the facts and the law,
sp~c:a:Iy that the land at thi~ ccn:Uion cannot be considered actually handed over to the
Company, accoding to state coonc.il sentences w'nic.hjudged in a similar case that as the
gcverr.mental bodies did not S-JI='PYthe main utili~ies to ~he land according to what is
agreec upon in the contract, it oe<L1.Sttat the actual deliver .ng concept of the land did not
rellly achieved. and this is S-JPI=0rtedby the Jpinion of the legal consultant of the
HJusi:J.g Minister, who confimlS that t:le execution period~. cannot be applied against the
related parties except from the jete W'~.n all necesslrily utlities are completed to be used
\vhich is also confirmed by the r~al estate regulajoo (amendment article 16 paragraph 4)
whiGt states thzt it is not allo~d :0 cancel allocation befo::-eall the necessary utilities are
p ovided to the location which allow it to be used .

Acco::-ding to what is mentione:l a' ove the managemem of the Company and its legal
cJnsLitant believe that the canceibtKm decision -.vasagainst the law .

A.s a result of V'hat have been pfe'/iou:;ly mentioned, no irr,pairraent loss for the
i:J.vestment in Sixth of October fo::-Development aLd Real Estate Projects Company
"SOREAL" has been recorded:r: Ma::-ch31, 20~2,

5';- Comparative figures

3orr..e comparative figures were re-dassified to comply wi:h the presentation of the
:::urent financ,al year.
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